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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

FHIM B ERNERRSE

_E
pwc

TO THE BOARD OF DIRECTORS OF
SHOUGANG CONCORD INTERNATIONAL
ENTERPRISES COMPANY LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 6 to 47, which comprises the condensed consolidated
interim statement of financial position of Shougang Concord
International Enterprises Company Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June 2019 and
the condensed consolidated interim statement of profit or loss and
other comprehensive income, the condensed consolidated interim
statement of changes in equity and the condensed consolidated
interim statement of cash flows for the six-month period then
ended, and a summary of significant accounting policies and other
explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation
of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting
Standard 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation
of this interim financial information in accordance with Hong
Kong Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial
information based on our review and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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REPORT ON REVIEW OF INTERIM FINANCIAL INFORMATION

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410, “Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity” issued by the Hong Kong Institute of Certified Public
Accountants. A review of interim financial information consists
of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing
and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim financial information of the
Group is not prepared, in all material respects, in accordance with
Hong Kong Accounting Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 23 August 2019
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INTERIM RESULTS
SECE 5

The Board of Directors (the “Board”) of Shougang Concord EBEBEERACE¥BERAT([XATA2E=
International Enterprises Company Limited (the “Company”) is & ([EE®])MRAZ|MALTRENBEAF
pleased to report the unaudited condensed consolidated interim  ([A&E @ )& £20199F6H308 1L /~@ B 2
results of the Company and its subsidiaries (the "Group”) for the KRB RLEA T EIELE - ZShHI¥ED
six months ended 30 June 2019. These interim results have been EARAREZREE & LB EM -
reviewed by the Company’s Audit Committee and its Auditor.

CONDENSED CONSOLIDATED INTERIM
STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME B

RGP HERRE M EKER

Six months ended 30 June

HZ6HA30RILAEA
2019 2018
Note HK$'000 HK$'000
B BT T PR T IT
(Unaudited) (Unaudited)
(REER) (REEHEZ)

Revenue S 5 297,522 818,375
Cost of sales THE KA (202,627) (766,841)
Gross profit EX 94,895 51,534
Other income E A 6 53,996 15,937
Other gains, net H s F58 6 456 2,013
(Provision of)/reversal of provision of ERMEEZRERIE

impairment loss of financial assets (Bts) BERE 13 (5,533) 23,314
Changes in fair value of EmAas AR BEEZD

commodity contracts (3,618) 43,577
Loss on disposal of a subsidiary HE—MWEBRARZEE 20 (124,599) -
Gain on bargain purchase HEE R W 19(a) 86,155 -
Administrative expenses THEZH (95,203) (65,521)
Finance costs B 7 B AR (8,717) (2,805)
Share of results of associates BAEEE AR ERA 165,647 155,423
Share of result of a joint venture BE—HeaRRZEA 89 (4,605)
Profit before income tax B BT 15 B AR F 163,568 218,867
Income tax credit/(expense) FTiSHim#, (i) 7 141,112 (3,234)
Profit for the period HREER 8 304,680 215,633
Attributable to: BUR A4 :

Owners of the Company ZA/NCIE/ ES DN 302,797 218,385

Non-controlling interests FE4E Il M A 2 1,883 (2,752)

304,680 215,633

The above condensed consolidated interim statement of profit LA _FR§EA4RA AR ERIEZE N B b 2 T W 25 R 8
or loss and other comprehensive income should be read in  EREEH ~ B —GHRIE -
conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FHRGSPHEREREMEEKER

Six months ended 30 June

BZE6H30HLL<EA
2019 2018
Note HK$'000 HK$'000
ks BET T BT
(Unaudited) (Unaudited)
(REBER) (REEEZ)
Profit for the period HA Rl A 304,680 215,633
Item that will not be reclassified to STAEEHFIEEEBHEZ
profit or loss: HA:
Share of fair value gains/(losses) on Bih—EsE AR
investment in equity instruments WIEERAAEER
designated at fair value through other A Efth 2 E Uz 2 f%
comprehensive income of an associate =~ AT A&~
DR EERE
(B1E) 112,475 (11,594)
Items that may be subsequently ARUEEFTIEZER
reclassified to profit or loss: ZHER:
Share of exchange differences of B(hEg R elinEEH
associates arising on translation of (BEEZ
foreign operations E 5 =% 7,066 (15,438)
Reclassification of exchange reserve R E — B A R
upon disposal of a subsidiary BN RER B 20 (96,563) -
Currency translation differences INEEYT B = EE (10,505) (8,547)
Other comprehensive income/(losses) for  HifE E b 2 E Uz~
the period (B8E) 12,473 (35,579)
Total comprehensive income for HEzEKSAE
the period 317,153 180,054
Total comprehensive income Eh2HEkSAE:
attributable to:
Owners of the Company ZIN/NEIEZ RSN 315,270 182,806
Non-controlling interests JEVESI R 1,883 (2,752)
317,153 180,054
Earnings per share attributable to KAEEE A
owners of the Company EBESRER
(expressed in HK cents per share) (ABRABIHIT)
Basic and diluted BEARRWGE 10 1.18 1.18

The above condensed consolidated interim statement of profit LA FRSEA4RAFREAEZ R EME2mIERIE
or loss and other comprehensive income should be read in  EEEEM 2 s — GBI % o
conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
AR & P H B B AR &

30 June 31 December
2019 2018
201945 20184F
6A30H 12A31H
Note HK$'000 HK$'000
ihg=2 BET T BT IT
(Unaudited) (Audited)
(REER) (Kez=%)
Assets BE
Non-current assets FRBEE
Investment properties REYE 151,461 151,702
Property, plant and equipment I ER N e 11 12,671 8,066
Interests in associates REEE QAT 2R 12 5,118,881 5,232,325
Interest in a joint venture N =R/ ol
#Em - 80,216
Right-of-use assets CREEE 3.2 199,294 -
Assets relating to commodity contracts BEERA L2
— non-current BE-FRH - 150,193
Financial assets at fair value BRAREEFABRZ
through profit or loss — non-current CREE—IERED 258,102 195,416
Other non-current assets HMERBEE 1 846,291 246,280
6,586,700 6,064,198
Current assets REEE
Trade and bills receivables FEUERF R R 13 151,371 117,231
Prepayments, deposits and other TENRIE e R
receivables H fh pe i ke 168,783 63,893
Amounts due from related companies JE YR AR A R 2 FRIE 14 - 19
Amounts due from associates JE Y B 2 N B 2 FUA 14 - 241
Financial assets at fair value EBARBEFAERZ
through profit or loss — current ETREE—NE 83,150 145,316
Assets relating to commodity contracts ~ BREIEMA X2
— current BE-RH 150,000 3,425
Restricted bank deposits SERHRITER 12,400 2,036
Bank balances and cash RITHEBEIA S 3,909,621 3,034,026
4,475,325 3,366,187
Total assets mEE 11,062,025 9,430,385

VAL RS BR AR & o A B T AR 0 3K R E B Y 2
AE—OFBIE -

The above condensed consolidated interim statement of financial
position should be read in conjunction with the accompanying
notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
B AR S P H B IR R R

30 June 31 December
2019 2018
20195 20184
6H30H 12A31H
Note HK$'000 HK$'000
BT BT T BT T
(Unaudited) (Audited)
(REEXR) (&%)
Equity s
Capital and reserves attributable to AATEEABERAR
owners of the Company @&
Share capital [N 17 9,676,168 8,830,429
Reserves & (248,340) 135,828
9,427,828 8,966,257
Non-controlling interests JEFE S R 149,896 29,199
Total equity HERER 9,577,724 8,995,456
Liabilities a&
Current liabilities REBAE
Trade and bills payables ERERFRER 15 39,663 61,379
Contract liabilities AHEaRE 11,078 8,047
Other payables and accrued liabilities Hh e I8 &
EETEaE 70,836 74,720
Dividend payable FERT AR B 699,438 -
Borrowings &R 16 - 103,143
Tax payable FE B 18 12,554 156,868
Lease liabilities HEBE 46,253 -
Total current liabilities MEN B ELREE 879,822 404,157
Non-current liabilities EREBEE
Lease liabilities HEBE 96,870 -
Deferred tax liabilities EEFIEAE 42,221 29,633
Borrowings BN 16 465,388 -
Other non-current liabilities HEt3EmEaE - 1,139
Total non-current liabilities FRBEEERE 604,479 30,772
Total liabilities REE 1,484,301 434,929
Total equity and liabilities HEZRERE 11,062,025 9,430,385
The above condensed consolidated interim statement of financial LA _+fSBA4R A FR HABA 75 4R 0 2% i B2 A B 2 B
position should be read in conjunction with the accompanying s —ffH:& °
notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
FRGEPHERS R

For the six months ended 30 June 2019 # £201946A30H 1L/~ fE A

Unaudited
Attributable o the owners of the Company

AR

LN IN

Capital Share Security Non-

Share  contribution Exchange option Other investment Accumulated controling
capital resenve Tesenve Tesenve Tesene Tesene losses Total interests Total
RA TARE  EXBE  BRERR  E0BE BRREEE  ZaEE aft  FEStER At
HK$'000 HK$'000 HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HK$000 HK$'000 HK$'000
TR BT BT BT TR BT EETR TR TR TR

At 1 January 2018 01851518 7,349,545 4,848,033 253752 289,560 - (677801)  (5,038,300) 7,024,789 218,863 7,243,652
Profit for the period Eﬁf%{ﬂ - - - - - - 218385 218385 2752) 215,633
Share of other comprehensive (expense) of ERENTEERE (FX)
associates - - (15438) - - (11,594) - (27,032) - (27.032)
Curtency translation differences SNEREEE - - 8,547) - - - - (8,547) - (8,547)
Total comprehensive incomel{expense) for the period ~ B 2E4E/ (A% 88 - - (23985) - - (11,59) 218,385 182,806 2752) 180,054
Ordinary shares issued BEIERR 07401 - - - - - - 27401 - 07401
Transaction with non-controlling interest HERHERRIRS - - - - (713783) - - (13783) (153618) (27400
Reclassified from share option reserve o EERERESNIRE
accumulated loss 25 KR - - - (289,560) - - 289,560 - - -
At 30 June 2018 201856308 7,576,946 4,848,033 229,767 - (713,783) (689,395 (4,530,355 7361213 62493 7423706
Unaudited
Attributable to the owners of the Company
AEFH
ERTREARE
Capital Security Non-
Share  contribution Exchange Other investment  Accumulated controlling
capital reserve reserve reserve reserve losses Total interests Total

BA  ERER  ERRE  AMBE B5REEE RHER &t FEHEER ait
HKS000  HKSO00  HKS00  HKSQ00  HKSO00  HKS000  HKSO0D  HKSO00  HKS000
BRI ERTR BETR ERTR BWTR ERTR EWTn ERTR MR

At 1 January 2019 01951818 8,830,429 4,848,033 63,559 (39,705) (671,071)  (4,064,988) 8,966,257 29,19 8,995,456
Profit for the period iliipeg] - - - - - 302,797 302,797 1,883 304,680
Share of other comprehensive income of associates ~ EEBER —lﬁ‘rﬁ@%{ﬁ - - 7,066 - 12475 - 119,561 - 119,51
Reclassiication of exchange reserve upon REE-ERBAREENH

disposal of a subsidiary (Note 20) 55 (Hho) - - (96,563) - - - (96,563) - (96,563)
Curtency translation differences NEFEES - - (10,505) - - - (10,505) - (10,505)
Total comprehensive (expense)income for the period 2 (%) /M 88 - - (100,002) - 12475 302,797 315210 1883 317,153
Ordinary shares issued, net of transaction costs BETEAR MRRAAE (Hit)

(Note 17) 845,739 - - - - - 845,739 - 845,739
Acaquisitons of subsidiares (Note 19) WEHBAR (Hi19) - - - - - - - 118,814 118814
Dividend relating to 2018 AR08E RS - - - - - (699,438) (699,438) - (699,438)
At 30 June 2019 2019564308 9,676,168 4,848,033 (36,443) (39,705) (558,596)  (4,461,629) 9,427,828 149,896 9,577,724

The above condensed consolidated interim statement of changes in  BA_b B B4R & Fr B #E 25 5 & 2% 8 B2 0B B 2 B
equity should be read in conjunction with the accompanying notes. T — & ©
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
FRGEPHRESRER

Six months ended 30 June

BZ6H30H LL<EA
2019 2018
HK$'000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REER) (RIEEZ)
Cash flows from operating activities RETHMBEERE
Cash (used in)/generated from operations EW%EE (A FERS (11,613) 136,298
Net cash (used in)/generated from RESEE (FTA) B
operating activities REeFE (11,613) 136,298
Cash flows from investing activities REZTHMBHEERE
Decrease in time deposit with original BRHBAZ@EANUL LN
maturity over three months EHF SR - 100,000
(Increase)/decrease of restricted bank SRHRITER
deposits ()R (10,364) 618
Purchase of plant and equipment BERE R (2,621) (625)
Purchase of investment properties BEREYHE - (147,513)
Interest received BB 35,903 9,651
Decrease in amount due from associates f& T & QB 2 RIER 241 8
Decrease in amount due from related FE U B ESE R B 2 SRIE R
companies 19 -
Dividends received from associates [ RN ) SN 124,446 -
Increase in amount due from BY—HEERRZ
a joint venture FRIEKE N - (25,609)
Purchase of other non-current assets BEHMIERBEE (250) (6,789)
Payment for acquisitions of subsidiaries, g1 NS NCIEN B
net of cash acquired (MBREKRERS) (214,825) -
Proceeds from disposal of a subsidiary, HE—FMBAFZ
net of cash disposed Fri8 A
(MREHERSE) 205,961 -
Proceeds from disposal of financial assets HEZRAREBEFAEZZ
at fair value through profit or loss SREEZMEHRIE 180,212 57,170
Placement for financial assets FHIRAAEBEFT ABRZZ
at fair value through profit or loss CREE (160,307) (14,824)
Net cash generated from/(used in) WEEBRE
investing activities (FTA)IReFE 158,415 (27,913)

A LR A IR S8 R e B BE T 2 Mt
GBI -

The above condensed consolidated interim statement of cash flows
should be read in conjunction with the accompanying notes.
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CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS

FHRGSHPHRETRER

Six months ended 30 June

BZ6H30H LA
2019 2018
HK$'000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from financing activities RETBHFRESEERE
New bank borrowings raised FTIRITER 245,824 1,105,982
Other borrowing raised HthprEE® - 73,740
Repayment of borrowings BEER (355,269) (1,105,982)
Repayment of lease liabilities BEHEERE (3.427) -
Net proceeds from issue of ordinary shares 2717 @M 2 AT 5B /F 58 845,739 -
Net cash generated from RMETHMEB RS FHE
financing activities 732,867 73,740
Net increase in cash and cash equivalents HRE& R R ZEEHIER
128 hnFE 879,669 182,125
Cash and cash equivalents at beginning of ~ Hi#1ZIR& &
the period ReFEIAE 3,034,026 1,389,628
Exchange loss on cash and cash equivalents IR&NMINEHEHER 2
bE X B R (4,074) (1,756)
Cash and cash equivalents RERZRE R
at end of the period ReFEIAEE 3,909,621 1,569,997

The above condensed consolidated interim statement of cash flows
should be read in conjunction with the accompanying notes.

WAL RERAR A h B3R 2 B R IR B BB Y 2 Fft
AE—OFBIE -
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GENERAL INFORMATION

The Group is principally engaged in trading of iron ore,
management and operations of car parking assets and
management of private funds.

The Company is a limited liability company incorporated in
Hong Kong. The address of its registered office is 7th Floor,
Bank of East Asia Harbour View Centre, 56 Gloucester Road,
Wan Chai, Hong Kong.

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated.

BASIS OF PREPARATION

This condensed consolidated interim financial information
for the six months ended 30 June 2019 has been prepared
in accordance with Hong Kong Accounting Standard
("HKAS") 34 "Interim Financial Reporting”. The condensed
consolidated interim financial information should be read
in conjunction with the annual financial statements for the
year ended 31 December 2018, which have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

The financial information relating to the year ended
31 December 2018 that is included in the condensed
consolidated interim financial information for the six months
ended 30 June 2019 as comparative information does not
constitute the Company’s statutory annual consolidated
financial statements for that year but is derived from those
financial statements. Further information relating to these
statutory financial statements required to be disclosed in
accordance with section 436 of the Hong Kong Companies
Ordinance (Cap. 622) is as follows:

The Company has delivered the financial statements for the
year ended 31 December 2018 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance (Cap. 622).

The Company's auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report;
and did not contain a statement under sections 406(2),
407(2) or (3) of the Hong Kong Companies Ordinance (Cap.
622).

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ARG S P M &R aE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGE B E RN

14

ACCOUNTING POLICIES

Except as described below, the accounting policies applied

are

consistent with those of the annual financial statements

for the year ended 31 December 2018, as described in those
annual financial statements.

Taxes on income in the interim periods are accrued using the

tax

rate that would be applicable to expected total annual

earnings.

3.1.

3.2.

New and amended standards adopted by
the Group

A number of new or amended standards became
applicable for the current reporting period, and the
Group had to change its accounting policies and make
retrospective adjustments as a result of adopting HKFRS
16 Leases.

The impact of the adoption of the leasing standard and
the new accounting policies are disclosed below. The
other standards did not have any impact on the Group’s
accounting policies and did not require retrospective
adjustments.

Impact of adoption on financial
information — HKFRS 16

The below explains the impact of adoption of HKFRS 16
on the Group’s condensed consolidated interim financial
information and also discloses the new accounting
policies that have been applied from 1 January 2019.

(i) Accounting policies applied from 1 January

2019

From 1 January 2019, leases are recognised as a
right-of-use asset and a corresponding liability at
the date at which the leased asset is available for
use by the Group. Each lease payment is allocated
between the liability and finance cost. The finance
cost is charged to the condensed consolidated
interim statement of profit or loss and other
comprehensive income over the lease period so
as to produce a constant periodic rate of interest
on the remaining balance of the liability for each
period. The right-of-use asset is depreciated over
the shorter of the asset’s useful life and the lease
term on a straight-line basis.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES (Continued)

3.2. Impact of adoption on financial
information — HKFRS 16 (Continued)

(0]

(ii)

Accounting policies applied from 1 January
2019 (Continued)

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of the fixed lease
payments.

The lease payments are discounted using the
interest rate implicit in the lease, if that rate can be
determined, or the Group's incremental borrowing
rate.

Right-of-use assets are measured at cost
comprising the following:

. the amount of the initial measurement of
lease liability

e  prepayment, and
o any initial direct costs

Impact of adoption

The Group has adopted HKFRS 16 retrospectively
from 1 January 2019, but has not restated
comparatives for the 2018 reporting period, as
permitted under the specific transitional provision
in the standard. The adjustments arising from the
new leasing rules are therefore recognised in the
opening balances on 1 January 2019.

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as ‘operating leases’
under the principles of HKAS 17 Leases (“HKAS
17"). These liabilities were measured at the
present value of the remaining lease payments,
discounted using the lessee’s incremental
borrowing rate as of 1 January 2019 (date of initial
application of HKFRS 16). The weighted average
lessee’s incremental borrowing rate applied to the
lease liabilities on 1 January 2019 was 4.6%.

RS T B E R

3 EEEE@

3.2 RME BB HREERZE16
REBMERRZEE (#H)

0]

(ii)

H2019F1 1B RERAZS
TR ()
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGE B E RN

3 ACCOUNTING POLICIES (Continued)

16

3.2. Impact of adoption on financial

information — HKFRS 16 (Continued)
(ii) Impact of adoption (Continued)

The reconciliation between the operating lease
commitments as disclosed by applying HKAS 17 =
as at 31 December 2018 and the lease liabilities =
recognised as at 1 January 2019 (date of initial

application of HKFRS 16) is as follows:

3 BFEEX®@

3.2 RN E B K REERZE16
RHBRBEREE (&)

(i) Wz E (E)

R2018F 12831 HERAEHE
HERIB1TRETH B 24
EAEEK2019F1 A1

A (BXRERBEEMIERELE
A6z B RCHES
BEREHRNT

HK$'000
BT
(Unaudited)
(REEHEZ)

Operating lease commitments disclosed as

R2018F12 A3 1A E 2 &4

at 31 December 2018 ERE 145,860
Discounted using the lessee’s incremental REXERBHERAABEAZ

borrowing rate at the date of initial EEERFEAEITAIR

application 134,513
Less: short-term leases recognised on a B AEREEER R Z

straight-line basis as expense REIEE (6,314)
Less: adjustments as a result of a different I3 : EEHI R R 1L R I2HE 2 TRIE

treatment of extension and termination BmiEL 2 #HE

options (30,663)
Less: adjustments relating to lease contract & : £2 & X fE B B #i1%

commencing after the date of initial sz HEAHNBR AR

application (58,241)
Lease liabilities recognised as at 1 January R2019F 1 A1EERZHEARE

2019 39,295
Of which are: HABER

Current lease liabilities REBHEEAE 6,511

Non-current lease liabilities FRBHERE 32,784

39,295
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

3 ACCOUNTING POLICIES (Continued)

RS T B E R

3 EEEE@

3.2. Impact of adoption on financial
information — HKFRS 16 (Continued)

(i)

Impact of adoption (Continued)

The associated right-of-use assets were measured
at the amount equal to the lease liabilities,
adjusted by the amount of any prepaid or accrued
lease payments relating to that lease recognised
in the consolidated statement of financial position
as at 31 December 2018. There were no onerous
lease contracts that would have required an
adjustment to the right-of-use assets at the date of
initial application.

The recognised right-of-use assets relate to the
following types of assets:

32 RMERBMBREE
RHMBEN ZHE (4

(i) HMzE (H)

REEREEETIZES

ERBEZ2ME

2018F12A31B 2 &4

RI%E16
(%)

iVl
RidsslE)iS
81

RRKERZHEE EE@ZE

BN KR EE

S

VEHH%%H‘E@E}/’ZJ?&EEH B
BEESREERREEEFL A
ﬁkz}éﬂﬁ MHESH-

EHRRZEREEERLTE

EERAR:

30 June 1 January

2019 2019

20194 20194

6H30H 1A18

HK$'000 HK$'000

BETT BT T

(Unaudited) (Unaudited)

(REER) (REFEZ)

Office premises BrEYE 5,752 7,112
Car parking assets FEEE 193,542 71,589
Total right-of-use assets FREEERLE 199,294 78,701

The change in accounting policy affected the
following items in the consolidated statement of
financial position on 1 January 2019:

° right-of-use assets — increase by
approximately HK$78,701,000

° prepayments — decrease by approximately
HK$39,406,000

° lease liabilities — increase by approximately
HK$39,295,000

There was no net impact on accumulated losses on
1 January 2019

5/\2019¢1H1E|'§

AR

FETIERE MR E

E’JIEH-

o ([FHEZRE-ZMAE
#£78,701,0007T

o FENFRE-RIOBE
39,406,0007C

e MEAGE IBMOER
39,295,0007C

H2019F1A1BE E5HE#E

ST B2 488
mEE-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERGE B E RN

3 ACCOUNTING POLICIES (Continued)

3.2. Impact of adoption on financial

18

information — HKFRS 16 (Continued)

(i)

(iii)

Impact of adoption (Continued)

In applying HKFRS 16 for the first time, the
Group has used the following practical expedient
permitted by this standard:

e the use of a single discount rate to a
portfolio of leases with reasonably similar
characteristics;

e the accounting for operating leases with a
remaining lease term of less than 12 months
as at 1 January 2019 as short-term leases;

e the exclusion of initial direct costs for the
measurement of the right-of-use asset at the
date of initial application; and

e the use of hindsight in determining the lease
term where the contract contains options to
extend or terminate the lease.

The Group has also elected not to reassess
whether a contract is, or contains a lease at the
date of initial application. Instead, for contracts
entered into before the transition date the Group
relied on its assessment made applying HKAS 17
and HK(IFRIC) — Int 4 Determining whether an
Arrangement contains a Lease.

The Group’s leasing activities and how these
are accounted for

The Group leases various office premises and car
parking assets. Lease contracts are typically made
for periods of 2 to 15 years. Lease terms are
negotiated on an individual basis and contain a
wide range of different terms and conditions. The
lease agreements do not impose any covenants.

3 K@

3.2 RMERMBREZERF16
RHMBRR2HE (8

(i) Hwzzg ()
RERERT BN GRS ER
F165H  ARBEERAZE
AIFF AT T ERERE T
A

s MEABAEHEMUEHZ
HEMAGRAE R
=

e B 2019F1818 %
THRBAOM2EA 2 &
EHEARYERHE

1= .
=

s REREMBHMER
RREEERIBINGE
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DHEREEEDR

REETEE RN ERRA
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T B E R

3 EEEE@

32 RMERBMBRELERE16
RHMBRR 2EE ()

3 ACCOUNTING POLICIES (Continued)

3.2. Impact of adoption on financial
information — HKFRS 16 (Continued)

(iii) The Group's leasing activities and how these

are accounted for (Continued)

Until the 2018 financial year, leases of office
premises and car parking assets were classified as
operating leases. Payments made under operating
leases (net of any incentives received from the
lessor) were charged to statement of profit or loss
and other comprehensive income on a straight-line
basis over the period of the lease.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities
include the net present value of the following lease
payments:

e fixed payments (including in-substance
fixed payments), less any lease incentives
receivable;

e variable lease payment that are based on an
index or a rate.

The lease payments are discounted using the
interest rate implicit in the lease. If that rate
cannot be determined, the lessee’s incremental
borrowing rate is used, being the rate that the
lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a
similar economic environment with similar terms
and conditions.

Right-of-use assets are measured at cost
comprising the following:

. the amount of the initial measurement of
lease liability;

o any lease payments made at or before the
commencement date less any lease incentives
received;

. any initial direct costs; and

O restoration costs.

(i) AEENHEEBRASHE

2 (&)
HE2018FUHFE  BFE
MEREFEEEERESEAK
BHRE & BEMNR (R
B A BER AT EE) R
MENREGEER BN
fb 2 EUR S R OBR o

HEEEMEEMBETERE
R LETIRE-HER
BEERETIEENREFER
B:

s EEMNR(BEELE
) - MR EREE
M E 2

o BHURRIEHEIL XA

SHENK-

HENREAEER SO
AL o W EOREE %A X
A A A B9 58 & {8 50F
F o B AR LEEIRE
AR UGN R (R AR
BUBEEEMBESMAX
BLEEUES

EREEERKANE B
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o BERA-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGE B E RN

3

20

ACCOUNTING POLICIES (Continued)

3.2. Impact of adoption on financial
information — HKFRS 16 (Continued)

(iii) The Group’s leasing activities and how these
are accounted for (Continued)
Payments associated with short-term leases and
leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss.
Short-term leases are leases with a lease term of
12 months or less.

3.3 Impact of standards issued but not yet
applied by the Group

Certain new accounting standards and interpretations
have been published that are not mandatory for this
reporting period and have not been early adopted
by the Group. These standards are not expected to
have a material impact on the Group in the current
or future reporting periods and on foreseeable future
transactions.

FAIR VALUE MEASUREMENTS OF FINANCIAL
INSTRUMENTS

This note provides information about how the Group
determines fair values of various financial assets and financial
liabilities.

In estimating the fair value of an asset or a liability, the Group
uses market-observable data to the extent it is available for
level 1 inputs. In the level 2 fair value measurements, the
Group derived the inputs other than quoted prices included
within level 1 that are observable for the asset or liability,
either directly or indirectly with reference to the market
information. When level 1 and level 2 inputs are not available,
the Group may engage a third party qualified valuer to
perform the valuation of commodity contracts and unlisted
equity securities designated at fair value through profit or loss
("FVTPL"). The Group works closely with the qualified third
party valuer to establish the appropriate valuation techniques
and inputs to the model.

The Group uses valuation techniques that include inputs that
are not based on observable market data to estimate the fair
value of certain types of financial instruments.

3 BFEEX®@

3.2 RMERMBREZERF16
RHMBRR2HE (8

(i) *EENEEEBRASHE
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HEHHENMEEEEERE
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BEAMEE-
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ERNARE BB BIRTMAE
B TR AR P IR A o TR AL F RN
ERISRR RS E NS H A EE
RARRER ZERERNZE -

EMTRAZAREETE

AW EREAEASEEESRSRE
ENREBRABEBIABEITENER -

NGt —REERBBEZAEER
AEBRMAE —RRH @A BIR T B
ERzHSABEESE - EtEFE R
RBAREER AREL2EMHE
HEERKREESHEABE EF—
RERNANREERBBEBERSHZAER
EFRERON - i REFE —RARR R FE =
RBRWABE AEE LS AE
=HRERGEMSERAOREER
ARBEF ARG ([RAREBERAR
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T B E R

FAIR VALUE MEASUREMENTS OF FINANCIAL 4 S£®BTIABECAAEEE @

INSTRUMENTS (Continued)

(i) Fair value of the financial assets and (i) EREHEEUQAAEBETE
financial liabilities that are measured at fair ZEMEERERMEEZAN
value on a recurring basis BE
Fair value hierarchy as at 30 June 2019 R2019F6 A30A Z A ABERER

Level 1 Level 2 Level 3 Total
F—RER FZRER E=RER At
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT

Financial assets at FVTPL BRAABEFABREZ

SREE
Commodity contracts Emah - 150,000 - 150,000
Unlisted equity securities FETRAES - - 258,102 258,102
Wealth management products % 81 & - - 83,150 83,150
Total G - 150,000 341,252 491,252
Fair value hierarchy as at 31 December 2018 R2018F12A31HZ AR BEEER

Level 1 Level 2 Level 3 Total
F—HRA gt 53 R ait
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETTL BETT

Financial assets at FVTPL ~ BAREBEFABEZ

SREE

Commodity contracts EmAaK - 3,425 150,193 153,618
Unlisted equity securities FLETRAES - - 195,416 195,416
Wealth management products 3281 & i - - 106,399 106,399
Iron ore future swap contracts  EIEAHEEHAH 38,917 - - 38,917
Total At 38,917 3,425 452,008 494,350

There were no transfers between Level 1 and 2 during

both periods.

Some financial assets and financial liabilities are
measured at fair value at the end of each reporting
period. The following table gives information about
how the fair values of these financial assets and
financial liabilities are determined (in particular, the
valuation technique(s) and inputs used) as well as the
level of the fair value hierarchy into which the fair value
measurements are categorised (levels 1 to 3) based
on the degree to which the inputs to the fair value
measurements is observable.

B — AR R 5B — RS P (E
A R

BoEREENERBEINER
SHERFIZAABEFTE - TR
EREALBEFEGARELZ
AEBREE - RENEEEE A%
SeREAERSRABZANER
(A5 R R ATE A 2 hE M L&A
BB AREDAABEAEZR
ABEHRIKF (E—RERNES
=ZRER) 2 E R
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

LGRS R I E R

4 FAIR VALUE MEASUREMENTS OF FINANCIAL 4 @@ TAZAAEETE @)

INSTRUMENTS (Continued)

(i) Fair value of the financial assets and (i) EREMHEEUQAAEEFE
financial liabilities that are measured at fair ZEREEREREBEZAR
value on a recurring basis (Continued) e (@)

Level 1 fair value measurements are those derived from F—BBAAAEBEZFEHTH
quoted prices (unadjusted) in active market for identical BEENBEBERERMS ZHRE
assets or liabilities; (RESHAE)FH

Level 2 fair value measurements are those derived from FEZRBRAAEBEZFERLEZ
inputs other than quoted prices included within Level BESIBBEMSMNAIEBRRE ZEHAH
1 that are observable for the asset or liability, either BB (ER) S (BE
directly (i.e. as prices) or indirectly (i.e. derived from BOTHE) B (TERIEE —RRA
prices); and FessRmEERE) &

Level 3 fair value measurements are those derived from FE=BBARAAEBEZFE2RAMG
valuation techniques that include inputs for the asset or BEETEL AP aEHEESS
liability that are not based on observable market data &M E IR BN E 2 M5
(unobservable inputs). FIESE 2@ AU GEEER T

B ZEABIE) ©
(ii) Valuation techniques used to determine (i) AREERQAEEZAER
fair value
Specific valuation techniques used to value financial RARiIhem T ABE ZFEME
instruments include: Fr e
e the use of quoted market prices or dealer quotes e (FARBEIAZMISHRENRR
for similar instruments ZEmE

e for the commodity contracts — discounted cash e MAmAKN-URBERESN
flow analysis

e for unlisted equity securities — stated with o  FELTRABH-LMWIELM
reference to recent transaction prices or the net RABHRAAR HEREE
asset values of the unlisted equity securities SFEHIER

e for wealth management products — discounted e BHUHEM-MBBREESRES
cash flow analysis, and &

e for other financial instruments — discounted cash e HiemTE-BRBEERE
flow analysis. DT e
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4

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

FAIR VALUE MEASUREMENTS OF FINANCIAL

INSTRUMENTS (Continued)

(iii)

Reconciliation of level 3 fair value

measurements of financial assets/

(liabilities)

4

RS T B E R

Unlisted First Second Wealth

equity commodity commodity management

securities contracts contract products

FEWRE E-REm E-0Em

E% B CL BEER

HK$'000 HK$'000 HK$'000 HK$'000

BETT BT BETT BETT

At 1 January 2018 #2018F 1818 121,596 151,244 (18,853) 114,676
Total gains: Y88 :

- to profit or loss -Z8H 11,860 1,238 18,853 -
Addition NE 12,330 - - -
Disposal HE - - - (52,058)
At 30 June 2018 #2018%6A30H 145,786 152,482 - 62,618
At 1 January 2019 #2019 1A18 195,416 150,193 - 106,399
Total gains/(losses): Weis/ (B18) @

~ to profit or loss -2 2,056 (193) - -
Transfer to level 2 BEE MR - (150,000) - -
Addition RE 42,261 - - 118,046
Acquisition of subsidiaries U BE R A A

(Note 19(a) (Fi7E19()) 18,369 - - -
Disposal HE - - - (141,295)
At 30 June 2019 7201956 A30H 258,102 - . 83,150

(iv)

Loss of HK$193,000 (30 June 2018: gain of
HK$20,091,000) relate to First Commodity Contracts
and Second Commodity Contract held at the end
of the current period are included in the condensed
consolidated interim statement of profit or loss and
other comprehensive income.

Transfer between level 2 and 3

The Group transferred the fair value measurement
for the First Commodity Contract from level 3 into
level 2. On 31 May 2019, the Group entered into an
assignment and novation agreement with a related
party, Newton Resources Ltd pursuant to which the
Group agreed to assign and novate the rights and
obligations under the First Commodity Contract
to Newton Resources Limited at a consideration of
HK$150,000,000. As a result, the key inputs of the fair
value measurement are observable at the date of report.

EERAHERBFEZE—DE®R
BHRE_HERBHZEHEBE
193,0007T (2018456 A30H : U 25
78 %20,091,0007T) Jh 5+ A S FA 4R
AFfBEEREMEERER -

(iv) E=RMARBIEE =RARR 2

By B 4
AEBBE-—MNARELNAR
BEHIEAF-ALFNERETE
ZARAR R 20195 A31H - A&
EEE-—FHEB A TEERER
NRAFIVEERNEE S e
Bl AEEREEEROBEE
EDEARANBINZENRE
EFHEERERAF] REARE
#150,000,0007T ° A It - R¥REE
B AREEFENEEHAEE
BREERMEE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERGE B E RN

4 FAIR VALUE MEASUREMENTS OF FINANCIAL 4

INSTRUMENTS (Continued)

(v) The following table summarises the quantitative (v)
information about the significant unobservable inputs
used in level 3 fair value measurements. See (i) above
for the valuation techniques adopted.

Description

i

Fair value at
RIS AAER

30 June
2019
20198
6A308
HK$'000
AT

31 December
2018

20185
128318
HK$'000
EETT

EMIBECZAREBETE @

TEBAERE BRI AEE
SHEMARFERRTEERGA
BENEEEH - FIRANBER
i 35 2B £ 3 i) -

Range inputs

BAHBEE

Unobservable 30 June
inputs* 2019

FRBRHEZEANE 2019568308

31December  Relationship of unobservable
2018 inputs to fair value

WIENANE  FHBREEZBABBELAEEZRE

The First Commodity Contracts

Wealth management products

BYER

WA

R

83,150

150,193

106,399

Foregasted Platts iron ore  Transferred to level 2
price

BAEREBOER  BEEECRMD

Forecasted annual Transferred to level 2

production of the mines

BLRAEES EREE_HA5

Discount rate Transferred to level 2

EERS BREE 040

Expected rate of return 2.10% to 4.15%

ek T 210%Z4.15%

* There were no significant inter-relationships between
unobservable inputs that materially affect fair values.

The management determined the fair value of the
unlisted equity securities with reference to recent
transaction prices or the net asset values of the unlisted
equity securities. As at 30 June 2019, the fair value
of the unlisted equity securities is determined to be
HK$258,102,000 (2018: HK$195,416,000).
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USD58.00/DMT 2018 Increase 10% of the Platts iron ore price
to would increase fair value measurement by
USDBT.32DMT HK$3,103,000.
BYLNE 2018F: EXEBRAEREMO%HERALE
SOETE  EEEENAE3,103,0007e
LN
6132%T
2018: Decrease 10% of the Platts iron ore price
would decrease fair value measurement by
HK$3,261,000
0185 ERARRBRAL0WHEALAE
{EFT2I57%3,261,0007T
1.2Mtpa-5.5Mtpa ~ 2018: Increase 10% of the forecasted annual
production of the mines would increase fair
value measurement by HK$6,475,000.
10818 018 BUBHFESEMOBHEALAE
SEME B EEMEL6475,0007
2018: Decrease 10% of the forecasted annual
production of the mines would decrease the fair
value measurement by HK$6,805,000.
WIBE BUBHFESHO0WHEALRAE
B2 ) #%6,805,0007 °
19.00%  2018: Increase 10% of the discount rate
would decrease the fair value measure by
HK$5,708,000.
1900% 20185 BEREEM0%BEARABEHER
15, 708,0007L ¢
2018: Decrease 10% of the discount rate
would increase the carrying fair measure by
HK$6,106,000.
0185 BREF 0% BER N BEH B
1ni%46,106,0007
2.30% to 4.15%  The higher the expected rate of return, the higher

the fai value. N
230%%4.15% ERkEEER LABEES

* FEBEEERARBCHLES
HARBEEXNEAFEZEAMN
EREE-

ERELRBIELTRABESFHITH
RBEREEFEETIELTBRA
FEHH R AEER2019F6 730
B FEETRABLFNAAEBEE
TE A7 258,102,0007T (20184 :
75 #195,416,0007T ) ©



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T B E R

4 FAIR VALUE MEASUREMENTS OF FINANCIAL 4 BT HEZAABEIE @)

INSTRUMENTS (Continued)

(vi) Valuation processes

(vi) fEERRE

The finance department of the Group includes a team
that performs the valuations of financial instruments
required for financial reporting purposes, including level
3 fair values. This team reports directly to the senior
management and the audit committee. Discussions of
valuation processes and results are held between the
senior management and the valuation team at least
once every six months, in line with the Group's half-
yearly reporting periods.

Changes in level 2 and 3 fair values are analysed at
the end of each reporting period during the half-yearly
valuation discussion between the senior management,
audit committee and the valuation team. As part of this
discussion, the team presents a report that explains the
reason for the fair value movements.

(vii) Fair value of financial assets and financial liabilities that

are not measured at fair value on a recurring basis (but
fair value disclosures are required)

The Directors consider that the carrying amounts of
other financial assets and financial liabilities recorded at
amortised cost in the condensed consolidated interim
financial statements approximate their fair values.

(viii) Financial assets and financial liabilities subject to

offsetting, enforceable master netting arrangements
and similar agreements

The Group has no such financial assets or financial
liabilities outstanding in the condensed consolidated
interim statement of financial position which are
under master netting agreements. No material impact
on the amounts reported in the Group’s condensed
consolidated interim financial statements and respective
disclosures relating to the Group’s master netting
agreements as no such contracts outstanding.

AEBEPBHRE—ENE BE
MM EHE B NH SR T AETH
FOHE BEE=ABRIAAE
Belt/MERRASRERRERE
BREBERE - REAAEENF
FEREH sREEERGE)
M D& E A LS E R R AE R
BREF— IR -

E_FBAIRE=ZFRMBNRAEE
MEHHERERE BXEE
G RMAENMNSHRERRELF
EAAER BRI (FRZ W
—#o NMEAEE2IWMEURER

A EER B FRE -

(vii) S AT R A D S B R B
VDR

MEREENEBRBENARER
(BERBEQREER)

EERRRBEKAT AERERE
THMBRERNEMEREELS
BEENEEEEZEAREER
%=,

(viil) R A B EH LG AR BIMERITH
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SEGMENT INFORMATION

The Group’s operating segments based on information
reported to the Executive Directors of the Company, being the
chief operating decision makers for the purposes of resource
allocation and performance assessment are as follows:

Trading business - trading of iron ore;

Car parking assets operation and management and operations of
management business car parking assets; and
("Carpark operation”)

Urban renewal-oriented fund - management of private funds.
management business
(“Fund management”)

Business activities are combined and disclosed in “Others”
segment category including the provision of management
service and leasing income.

The following is an analysis of the Group’s revenue and
results by operating segments:

An analysis of revenue of the Group is as follows:

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGE B E RN

\

2 EE R

REBERRLERD IR KRBF AR
RAATEE (ERIBLEERRA)ZR
BERMEESHWT

EUES — BEHEA:
FHEEQEERRY — FEAEEER
(IBEHEE]) e R
NEmEHATAN — ABERER-
HEERER
([HEeER])

EBEBEAMIER [ Hit] 53R ER|
(BEEHEERELEERA)KE -

AT AREEERENEEREEN T
EHZ 7
AEBZZEBROMMAT

Six months ended 30 June

HZE6H30RIEAEA
2019 2018
HK$000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Sales of iron ore HEHIEA 137,075 736,530
Fund management services income EeEERBUWA 81,571 38,073

Investment income — gain on unlisted & & WA —JE E A RE

equity securities W= 2,056 11,860
Carpark income =EHBA 68,615 30,674
Others HAth 8,205 1,238
297,522 818,375
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
RS T B E R

5 SEGMENT INFORMATION (Continued) 5 2EER @
Six months ended 30 June 2019 (unaudited) EZE2019F6HA308 LE<EA (K
RER)
Fund
management
Sales of services
iron ore income Others Total
HeER
HEARA BREE WA Hity @it
HK$'000 HK$'000 HK$'000 HK$'000
BT BETRT BETR BT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REEER) (REEER)
Timing of revenue recognition W \FESR Y B
- At a point in time —H-EHE% 137,075 - - 137,075
- Overtime - X —BER - 83,627 8,205 91,832
137,075 83,627 8,205 228,907

HZE2019F6 8308 IE/NEA  FEBK
B8 2 W28 #68,615,0007T 2 1R 1B
BEMSHREEAFE165H AR

For the six months ended 30 June 2019, HK$68,615,000 of
the revenue generated from carpark operation was accounted
for in accordance with HKFRS 16.

Six months ended 30 June 2019 (unaudited) HZE2019566H308 L AE B (REE

#%)
Trading Fund Carpark

business management operation Others Total

BREK el BEEHTYE Hity M@t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

BETT BETT BETT BRI BETT
Revenue from external customers KB MBEF 2 WA 137,075 83,627 68,615 8,205 297,522
Segment (loss)/profit A (FE) /&7 (1,508) 132,153 (14,993) (356) 115,296
Segment (loss)/profit include: D (B1B) /R
Fair value gain on step acquisition 2 #REEEZ

RAEES - - 4,802 - 4,802
Share of results of associates BEHMENRZERE - (3,684) - - (3,684)
Share of result of a joint venture  EME—FIAE AR Z % - - 89 - 89
Gain on bargain purchase #ENEYE - 86,155 - - 86,155
Other income Hi A 38,264
Central administration costs FRITEA AR (31,106)
Changes in fair value of BmehZ
commodity contracts AREEEY (3618)

Loss on disposal of a subsidiary & —FIMEAR 2 E8 (124,599)
Share of results of associates BIEHMENRZERE 169,331
Profit before income tax BAERANEF 163,568

BEREBREEXBIRAR 20195 HHHE 27




NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION
ERGE B E RN

5 SEGMENT INFORMATION (Continued) 5 2EER 8
Six months ended 30 June 2018 (unaudited) B Z20185F6H308 L AEA (K
BEX)

Fund

management

Sales of services
iron ore income Others Total
HEERR ESEERBUA Hetr @t
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BETT BETT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REER) (REER) (REBER)

Timing of revenue recognition WA HER 005
- At a point in time —H R 736,530 - - 736,530
- Overtime . s - 49,933 1,238 51,171
736,530 49,933 1,238 787,701
For the six months ended 30 June 2018, HK$30,674,000 of EHZ=2018F6A30H LA A - (FEHIGL
the revenue generated from carpark operation was accounted RS 2 W a7 %30,674,0007T E IR 15
for in accordance with HKAS 17. BEMBREERNFE17HRAR-
Six months ended 30 June 2018 (unaudited) HZ=2018F6HA30H L NEA (KREE
%)
Trading Fund Carpark
business management operation Others Total
E5%% EEE gEpLE Hit @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BRI BRI BETR BETT
Revenue from external customers RESNBE S 2 A 736,530 49,933 30,674 1,238 818,375
Segment profit/(loss) PEEF/ (BR) 39,732 19,716 (9,461) 4,207 54,194
Other income Hi A 9,652
Central administration costs FRITHAA (13,083)
Change in fair value of AReLZ
commodity contracts NREEZE 20,091
Finance costs B (2,805)
Share of results of associates BIEMENR R 155,423
Share of result of a joint venture ~ #{f—FIAERE 2 EE (4,605)
Profit before income tax WA S T AR A 218,867
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6 OTHER INCOME AND OTHER GAINS, NET 6 HMRAREMKZFRE

Six months ended 30 June

HZ6A308 L<@EA
2019 2018
HK$’000 HK$'000
BET T BT T
(Unaudited) (Unaudited)
(REE®) (REEZ)
Other income Hig A
Interest income on bank deposits RITFARRIZA AR EEETA
and financial assets at fair value BHzemEEMBBA
through profit or loss 53,266 14,368
Government grant g 54 1,537
Others Hfth 676 32
53,996 15,937
Other gains, net Hofth iy % 7 EE
Exchange (loss)/gain &5 (BE), Iz (4,835) 7,422
Fair value gain on step acquisition HHEWEEE T AR BERE
(Note 19(b)) (FFEE19(b)) 4,802 -
Loss on disposal of property, HEWME BERZEZ
plant and equipment g - (5)
Provision for litigation RN - (5,460)
Others HAth 489 56
456 2,013
7 INCOME TAX CREDIT/(EXPENSE) 7 FIBHER(ZH)
Hong Kong profits tax and China enterprise income tax are #H £20194F &2018F6H30H 1L/~ @
calculated respectively at 16.5% and 25% of the estimated R BEMNEH LPBECEMRSHD
assessable profit for the six months ended 30 June 2019 and R b ET R B R T 816.5% X 25% 5t
2018. He
China enterprise income tax hEBEREH
Provision for China enterprise income tax amounted to AEBREZE2019F6A308 1EAE
approximately HK$7,243,000 is made for the six months At B EMEB T REBEHLOBE
ended 30 June 2019 (six months ended 30 June 2018: 7,243,0007T (E =2018F6H30H 1E 7~
HK$3,234,000). 18 A : #%3,234,0007T) °
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30

INCOME TAX CREDIT/(EXPENSE) (Continued)
Hong Kong profits tax

No provision for Hong Kong profits tax is made for the six
months ended 30 June 2019 and 2018.

Australian capital gain tax

On 22 September 2009, the Group entered into an
agreement with Shougang Fushan Resources Group Limited
(“Resources” and previously known as Fushan International
Energy Group Limited), pursuant to which the Group
has agreed to sell the investment in equity securities of
Mount Gibson Iron Limited (“MGI"), which was previously
recognised as available-for-sale investments, to Resources for
a consideration of approximately HK$1,188,531,000. The
total number of MGI shares held and disposed by the Group
was approximately 154,167,000 and the consideration was
based on the market price of MGl on 22 September 2009,
which was 1.14 Australian Dollar (“AUD") (equivalent to
approximately HK$7.72 per share). The consideration was
satisfied in full by the allotment and issue of approximately
213,918,000 shares of Resources to the Group at HK$5.556
per share, which was determined by reference to the
prevailing market price of Resources on the same date.

A provision of Australian capital gain tax in relation to the
transaction above was made by a subsidiary of the Group
that originally held the shares of MGI. The Group had not
received any objection or amended assessment from the
Commissioner of Taxation of the Australia Government in
regards of this transaction. The Group engaged external
tax and legal advisor to review the tax exposure of this
transaction and noted that the subsidiary has been approved
for dissolution on 19 July 2019 by the British Virgin Islands
Financial Services Commission. In the opinion of the external
tax and legal advisors of the Group, the possibility of the
capital gain tax being recovered by the tax authority after
dissolution of the subsidiary become remote.

The management considered that the liquidation of the
subsidiary is an adjusting event subsequent to the period end.
Accordingly, the provision for capital gain tax amounted to
HK$148,355,000 has been released and recognised as an
income tax credit during the six months ended 30 June 2019.

7

FrEHmE (ZH) @
EABARNEH

R 2 B 3 R EL 220194 20186 A
30 L NEARBE B ESHAIREE-

BNEARIZER

2009 9A22H - AEEHEEHMELE
BFEBERAR ([HWER]  AIEE
BB EEREE B R A R 51 ek« &
It - RSB[R 2 A & &R %S Mount
Gibson Iron Limited ([MGI ] ) Z B 7R &
HFRE (RIERAAHEERE)
RIB# A71,188,531,0007T ° A EEH
FIEHEREEZMGIR G 2 B8N A
154,167,0000% * 118 J9 #£200949 522
BMGIzHE1.148T (DRT])) (HE
REOBRABE7727T) - RECEBLRE
B 7S #55.556 T M) AN 5 (B il 8%\ 31T B
& JR#9213,918,000[ 8 D X+ Th& =
BIMERRRABZBEITHEEE -

AEE—FHERR (RMBFBEMGIZ
5B LR Bt iR E AN EE
TR o N E N U BRI BUR A S
BREHZR ZRE 2 AMEHKEL
ZEASE I - AREE T EIINHK
REZBEMBNZRZ2HBERR I
EE R E AR E 201997 A19R
BEBEABESHREZE SR
B NEE 2 INBBIE ROERBERIR A
KB A R A% - BASI B U B 8 AR
BE 2 AR AR/ o

EREBRASENBARIERE ZH
BEMF AR HZE201996 A30A 1F<
& A - & A3 (B T 7 55 75 15 148,355,000
TLE FRRBR N RERR B ATIS B[l 43

Shougang Concord International Enterprises Company Limited Interim Report 2019



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

8 PROFIT FOR THE PERIOD

EALRE P M B ER M

8 HIRERF

Six months ended 30 June

HZ6A308 L<EA
2019 2018
HK$'000 HK$'000
BET T BT
(Unaudited) (Unaudited)
(REE®) (REEZ)
Profit for the period has been HBRAENKR:
arrived at after charging:
Staff costs, including directors’ BEIRA(BEEZHE)
emoluments
— basic salaries and allowances —EARFH e KER 62,783 40,112
- retirement benefits scheme —RINERIFT B
contributions 4,199 432
66,982 40,544
Rental expenses Hemx 13,687 4,358
Legal and professional fees ERRBEXEER 9,966 3,312
Research and development expenses  fiff &% & F3 1,860 -
Travelling expenses EIRAX 3,208 3,136
Bank charges RITNE 590 1,964
Office operation expenses MREEER 4,790 1,520
Depreciation of property, plant and ME - BEREEITE
equipment 590 259
Depreciation of right-of-use assets CREEENE 24,408 -
Amortisation of intangible assets I EERBE 9,641 104

DIVIDENDS

A final dividend of HK2.55 cents per ordinary share totaling
HK$699,438,000 for the year ended 31 December 2018
was approved at the annual general meeting held on 28
May 2019. The 2018 final dividend has been recognised as
a liability as at 30 June 2019 and is paid on 18 July 2019.
No final dividend has been declared for the year ended 31
December 2017.

Subsequent to the end of the reporting period, the Directors
determined that an interim dividend for the six months
ended 30 June 2019 of HK0.73 cent (six months ended
30 June 2018: nil) per share amounting to HK$200 million
(six months ended 30 June 2018: nil) would be paid to the
Company'’s shareholders whose names appear on the Register
of Members on Wednesday, 18 September 2019.

RE

201955 H28ARIT 2 RRBF K E
FHOEE Z2018F12A31BIEFE X
HR BB T BAR2.555 1 (A &£BK
699,438,0007T) ° /A20194F6 A30H °
018F REIRBEERABE WER
2019F7R18R K1 - B £2017F 12 A
BEILEFERBERRBRKE -

EEETIREE2019F6 7308 1/~ 1A
AzHEREAEXBE2ET HER
FR%0.738l (B Z=20189F6 A308 [/~
& A 4) FH2019F9 4180 (EH=)
EEREERFZINARFRREZMA
ZHRRE -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

ERGE B E RN

10 EARNINGS PER SHARE 10 SREF
(a) Basic (@) &R
The basic earnings per share for the period is calculated HR AR E AR TyB @A A 7
by dividing the profit attributable to the equity holders w=REB AEERNBRABETLR
of the Company by the weighted average number of fEansEFHEETE -
ordinary shares in issue.
Six months ended 30 June
HZ6H30A1L/<EA
2019 2018
(Unaudited) (Unaudited)
(REBER) (REEHEZ)
Profit attributable to equity holders 78 /A Rl #E 2535 5 A B8 3 7
of the Company (HK$'000) (BEFT) 302,797 218,385
Weighted average number of AR EERERNEFN LB
ordinary shares for 1% 04 - 15 #1
basic earnings per share (Fh&) (KizEa)
(thousands) (Note a) 25,577,993 18,488,970
Basic earnings per share FRRERZF
(expressed in Hong Kong (A FRRAWTIR)
cents per share) 1.18 1.18
Note a: Ffis¥a

For the six months ended 30 June 2019, the Company issued
3,384,043,134 shares equivalent to HK$845,739,024 as a result of
capital injection from several investors on 9 April 2019.

(b) Diluted

The Company did not have any potential dilutive shares
throughout the six months ended 30 June 2019 and
2018.

According, diluted earnings per share is the same as the
basic earnings per share.

11 PROPERTY, PLANT AND EQUIPMENT AND
OTHER NON-CURRENT ASSETS

During the period, the Group incurred approximately
HK$2,621,000 and HK$250,000 (for the six months
ended 30 June 2018: HK$552,000 and HK$6,789,000) on
acquisition of property, plant and equipment and other non-
current assets.

During the period, the Group acquired a subsidiary that held
a prepayment for a lease contract amounted to approximately
HK$605,656,000. This prepayment has been included in
other non-current assets as at 30 June 2019.

1

HZE2019F6HA30R L NEA - ARFE
%%173,384,043,1348 % 5 (HE KRB
845,739,02470)  REAHBZILEER
2019F4 AR #EITHEE ©

(b) i

H ZE20194 201856 H30H £/
&8 A B - AR w0 E|AEBER
G o

At BEHERNAGERELRR
FRER

W -BERREUAREMIER
BHEE

KRR AEEFEEME BE KK
BEREMAERDEEEEARAINEE
2,621,000t K & #250,0007C (& =
201846308 (E/~1E A : 4 #552,000
JT N 7B #6,789,0007T ) °

B AEBWE-—MBEHEAHNTE
< 3% I8 %) 78 #5605,656,0007T 2 M B A
a) o tLFERTFIED R2019F6 A30H A
HMIERBEE-
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

INTERESTS IN ASSOCIATES

The carrying amount of interests in associates has changed as

follow during the six months ended 30 June 2019:

B AR 4R S rh H B IS R
12 REBE DT ZER

HE2019F6A30H IEE A « AEE R
RZERZEEEZEHNT

2019

HK$’000

BET T

(Unaudited)

(REER)

Beginning of the period ik 5,232,325
Acquisition of a subsidiary (Note 19(a)) i eg — I B A & (FIEE19(a)) 156,785
Share of profits and other comprehensive income B(ha A R HEAD R 285,188
Dividends paid BRI E (124,446)
Disposal of a subsidiary (Note 20) & —mEHE A E (KiFE20) (427,123)
Exchange differences EHZER (3.848)
5,118,881

Included in cost of investments in associates of the Group, is
goodwill of approximately HK$1,108,556,000 as at 30 June

2019 (31 December 2018: HK$1,048,488,000).

MR2019F6 A308 » KN & B B &
NRAZEEXRABREEENBE
1,108,556,0007C (201812 831H : /&
#1,048,488,0007T ) °

TRADE AND BILLS RECEIVABLES 13 BEURERRREE
As at As at
30 June 31 December
2019 2018
20195 #2018
6H30H 12A31H
HK$'000 HK$'000
BETT BT
(Unaudited) (Audited)
(REEER) (f&&E=Z)
Trade receivables FEUBR X 159,730 71,697
Bills receivables e E & - 59,111
159,730 130,808
Less: Provision for impairment on R FEWURIE R (B B
receivables (Note) (F3E) (8.359) (13,577)
Trade receivables — net JEUBR RUFRE 151,371 117,231
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13 TRADE AND BILLS RECEIVABLES (Continued) 13 BRERARRERE @)

Note: B 5

During the period, the Group had written off approximately B - RS2 B B H 4978 #510,751,000T (B =
HK$10,751,000 (six months ended 30 June 2018: nil) of the trade 201856 A30H LE/]MELA : ) BRI R 3K -
receivables.

The credit terms of trade receivables are normally 90 to 180 FEUBR R 2 (EE B — M2 /90E180H - &
days. The following is an ageing analysis of trade and bills WEER R EE (MBRREBEERE) Rk
receivables, net of provision for impairment losses presented HHARBRBEEZAH(REEEEER
based on the invoice date at the end of the reporting period, ZERBHRE) 2V 2R ST -

which approximated the respective revenue recognition dates:

As at As at

30 June 31 December

2019 2018

A20195F 20184

6H30H 12H31H

HK$'000 HK$'000

BET T BT T

(Unaudited) (Audited)

(REER) (Kes=%)

Within 60 days 60H A 106,638 117,231
61 — 90 days 61290H 44,733 -
151,371 117,231
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15.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

AMOUNTS DUE FROM/(TO) RELATED
COMPANIES/ASSOCIATES

The amounts due from/(to) related companies represent
amounts due from the subsidiaries of Eil&EEAR A A
(Shougang Group Co., Ltd.), the ultimate holding company of
the major shareholder of the Company (collectively referred
to as the “Shougang Group”) and the Company’s associates.
The amounts due from/(to) related companies and associates
are unsecured, repayable on demand and interest free (31
December 2018: same).

TRADE AND BILLS PAYABLES

The following is an ageing analysis of trade and bills payables
presented based on the invoice date at the end of the
reporting period:

RS T B E R

14. B (FEAY) BB A A] B

DR ZFE

FEUL (FER) BBt AR 2 EEE T8
HEBAERAG ZHBAR (RNAFE
ERRzERERERAG SEIERE
B ) RARRE 2B EAE 2 5RIE - EIR
/(FER) BEEsE A R R B & A B) 2 BRIB T
IR AREREEREE (2018F
12A318 48[ -

15. EHRARE

RBERRE REXZAHZT 2 &
NEFRREZREDTOT

As at As at

30 June 31 December

2019 2018

20195 20184

6H30H 12H31H

HK$'000 HK$'000

BT T BT

(Unaudited) (Audited)

(REEXR) (f&FE%)

Within 90 days 90H A 39,663 61,379
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16

36

BORROWINGS 16 B
As at 30 June 2019, the Group's borrowings were repayable M2019F6 4308 « REE 2 g FE 5 HA
as follows: T
As at As at
30 June 31 December
2019 2018
720195 720184
6H30H 12A31H
HK$'000 HK$'000
BET T BT T
(Unaudited) (Audited)
(REEER) (&%)
Within one year or contain a —FRNANBEREK
repayment on demand clause B3R 153K - 103,143
Between 1 and 2 years 1224 8,160 -
Between 2 and 5 years 2E5F 44,484 -
Over 5 years FRIBSE 412,744 -
465,388 103,143
Bank borrowings Other borrowing Total
RITEK HitrfEs by
As at As at As at As at As at As at
30 June 31 December 30 June 31 December 30 June 31 December
2019 2018 2019 2018 2019 2018
20195 20184 R2019% 20184 R2019% 720184
6A308 12A318 64308 12A318 6A30A 12H318
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BT T BETT BETR EETT
(Unaudited) (Audited)  (Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (B&k) (REER) (E&l) (REER) (BEZ)
Secured BEA 464,251 - - 68,316 464,251 68316
Unsecured Esiigid 1,137 34,827 - - 1,137 34,827
465,388 34,827 - 68,316 465,388 103,143

Other borrowing in 2018 represents HK$68,316,000 of
borrowings under a financing arrangement entered into by
the Group with a related party in the form of a sale and
leaseback transaction with a repurchase option. The subject
sold and leased back under the financing arrangement is an
investment property of the Group. As the repurchase price
is set at RMB1 which is minimal compared to the expected
fair value and the Group is certain that it will exercise the
repurchase option, the above financing arrangement has
been accounted for as collateralised borrowings of the Group.
The average effective interest rate of the arrangement for
the year ended 31 December 2018 is 5.5% per annum. The
amount has been repaid during the period.

2018%F HAth f& F s AN = 3] 2 — 4 g gt

LA R BN E R ERRR ST
VB LHEIA T 2 & 305 %68,316,000
ToRBEMELRHERERN ZIENTA
AEEBZEREYME -AREOERTE A
AR (BB AAEENS BT
HiR) BRSBTS TERERERE

W R BN E 2 P A BRI B AR E 2 K
B NEZ2018F12A318 LLFE -

ZEEE FHERFEREE5.5% %
BERERERE-
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17 SHARE CAPITAL 17 KR
Number of
shares Amount
R EE Gk
‘000 HK$'000
T BT T
Ordinary shares issued and CRITROCHARZEER:
fully paid:
At 1 January 2018 (Audited) R2018F1 818 (£E%) 17,915,792 7,349,545
Issue of new shares on 26 March 2018 7201843 526 H 31T ¥ A% ) 1,047,931 227,401
Issue of new shares on 19 September  7A2018F9 A 198 #E1TH KR H
2018 4,903,742 1,225,935
Issue of new shares on 28 December #2018 12 A28 H & 11 ¥1 % 5
2018 177.426 34,775
Transaction costs attributable to issue of #7171 BL (D FB 15 X 5 A A
new shares - (7,227)
At 31 December 2018 (Audited) #2018 124318 (KLFE%) 24,044,891 8,830,429
Issue of new shares on 9 April 2019 FA2019F4 A9 R ZE1T %D 3,384,043 846,011
Transaction costs attributable to BITHRMNEERZHAR
issue of new shares - (272)
At 30 June 2019 (Unaudited) K20196 A30H
(REEER) 27,428,934 9,676,168
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18 RELATED PARTY DISCLOSURES

38

18.1Transactions with related parties

The Group is an associate of Shougang Holding (Hong
Kong) Limited, which is a wholly owned subsidiary
of Shougang Group, a state-owned enterprise
under the supervision of the Beijing State-owned
Assets Supervision and Administration Commission.
Accordingly, the Group is significantly influenced by
Shougang Group which is considered to be part of a
larger group of companies under the PRC government.
Accordingly, the Group is also considered to be a
government related entity in accordance with HKAS 24.
The transactions and balances with Shougang Group
and other PRC government related entities are disclosed
in Notes 18.1 to 18.3.

Transactions with related parties

18 BEBALTIEE
18 1AM AT ETZRS

AEEREMER(BE)BRA
AIMEEAR EAEMERE (4t
FEEEELEEEZEQEEY
HAEME)NEENBAR - FL -
AEEZHERMEECERATE
BINERATREBUTET —R5K
Az —-RAlt BREFEES
AERIEB2455 - AN B I R B BT
A EE - HelEE Rt E
RITAEA B BT 2 X 5 MEHR
MEE18. 12183 5 »

BEEBMALTETZIRS

Six months ended 30 June

B ZE6H30HE@EA
2019 2018
HK$'000 HK$'000
BET T BT T
Notes (Unaudited) (Unaudited)
B 5T (REEX) (REEEZ)
Shougang Group EFETLL]
Sales and services provided AEEIHE RIBH 2R (a) and ()
by the Group (@)K (e) - 955
Purchases and services REBERBEREZZRBE  (b)and (e)
received by the Group (b) X2 (e) 1,592 465,673
Finance costs B 75 X AR (d) and (e)
(d) X2 (e) 325 1,679
Services provided REBRMZ RS (c) and (e)
by the Group (X (e) 75,922 -
Associate of the Group FEBZHE AR
Services provided by the ~ A&EERRMH 7 RH% (c) and (e)
Group () (e) 5,649 558
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

18 RELATED PARTY DISCLOSURES (Continued)

18.1Transactions with related parties (Continued)

Transactions with related parties (Continued)
Notes:

(@  The Group provides leasing, company secretarial,
administrative and other services (for six months ended 30
June 2018: company secretarial services) to Shougang Group
and/or its associates.

(b)  Shougang Group and/or its associates provide materials,
leasing and services (for six months ended 30 June 2018:
materials, steel products, leasing and services) to the Group.

(0 The Group provides company secretarial and administrative
services to Shougang Group and/or its associate.

(d)  The Group has entered into borrowing arrangement
with a related party and the effective interest rate of the
arrangement is 5.6% per annum. This arrangement is
disclosed in Note 16.

(e)  The terms of the transactions are mutually agreed between
the Group and the counter parties.

18.2Balances with Shougang Group

Details of balances with the Group's related companies
are set out in Note 14.

18.3Transactions/balances with other PRC
government controlled entities

Apart from the transactions and balances with the
Shougang Group as disclosed in Notes 18.1 and 18.2,
the Group has entered into various transactions with
government-related entities as part of its ordinary course
of business.
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18.4Compensation of key management 18BAXTEEBABZHM
personnel
The remuneration of key management personnel, which FTEEBAS (AIARQRAES)R
represents the Directors of the Company during the HAZME0T
period was as follows:
Six months ended 30 June
BZE6A308 L<EA
2019 2018
HK$’000 HK$'000
BT T BT
(Unaudited) (Unaudited)
(RBEX) (REEEZ)
Short-term benefits EHEEREF 1,320 1,916
Post employment benefits RIKE RN 9 9
1,329 1,925

The remuneration of key management personnel is
determined by the Remuneration Committee of the
Board of Directors having regard to the market practice,
competitive market position and individual performance.

T8

EEABZHMEHEFTEET
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19 ACQUISITIONS OF SUBSIDIARIES

40

(a) Acquisition of 90% equity interest in 1t 3%

FHAIEREESEE AR AT (Beijing West
Fund Management Co.,Ltd., “Beijing West")

During the six months ended 30 June 2019, the Group
has undergone a series of linked transactions as part
of the group restructuring of the holding group of the
Company.

On 29 March 2019, the Group entered into an equity
transfer and capital increase agreement with 1t &
B il =4 AR QA (Beijing Shougang Fund Co.,
Ltd., “Shougang Fund”), a limited liability company
established in the PRC and a wholly-owned subsidiary of
Shougang Group, to acquire 75% of the equity interest
in Beijing West, a limited liability company established
in the PRC, and to inject approximately RMB89,859,000
(equivalent to approximately HK$104,757,000) in cash
as capital contribution into Beijing West, accordingly,
the Group held 87.5% of equity interest in Beijing West.
On 6 May 2019, the Group further acquired 2.5% of
the equity interest in Beijing West from an independent
third party. The principal activity of Beijing West and
its subsidiaries (collectively referred to as the “Beijing
West Group”) is provision of private fund management
services in the PRC.

Upon completion of the acquisition, the Group is
regarded as having control over Beijing West Group. As
such, Beijing West Group is accounted for as non-wholly
owned subsidiaries of the Company, and the financial
results of Beijing West Group are consolidated into the
results of the Group.

A gain on bargain purchase (negative goodwill) of
approximately HK$86,155,000 was recorded in the
condensed consolidated interim statement of profit or
loss and other comprehensive income for the six months
ended 30 June 2019, as a result of the difference
between the fair value of the consideration paid and
payable, and the fair value of the net assets acquired,
which are the fair value of the identifiable assets
acquired and liabilities assumed to their values with
reference to the valuation report carried out by Flagship
Appraisals and Consulting Limited, an independent
qualified professional valuer not connected to the
Group.
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— &85 B E2019F6 A30H 1EN
@A AEFBET - RIAER
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M2019F3 58290 » A& H B4t =
HilESAERAA ([HMES])
(—ERFRERIZEREERAT
rEMEENEENBRAR)EIL
& g S & e - AREE T
Al (RPERINEREIA
A])M75%M 4 - W SE AL A
R #89,859,0007T (HH & M 49,5 &
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FECREAKEEREREEE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

19 ACQUISITIONS OF SUBSIDIARIES (Continued)
(@) Acquisition of 90% equity interest in 1t 3%

FERI¥KREESEEBMR AT (Beijing West
Fund Management Co.,Ltd., “Beijing West")
(Continued)

Details of the purchase consideration, net assets
acquired and gain on bargain purchase are as follows.

AR S T B S R A

19 WEBKMIB AR (@)
(a) WELFRARAEREEESE

BERAT ([RARIED W
90% B% #E (&)

WERE B EEFENEE
Wi s )R BT ©

HK$'000
ok abiv
Cash consideration HeNE 188,562

Assets acquired and liabilities recognised at the date of
acquisition are as follows:

R R ENEERERANE
(ES NS

HK$'000
BT T
Property, plant and equipment WE BRE R&E 74
Interests in associates RN 156,785
Financial assets at fair value through profit or BARBEMABZZSRHEE
loss - non-current —JERE 18,369
Other non-current assets HMIEmeEhEE 153
Trade and bills receivables FE YRR SR 12,427
Prepayments, deposits and other receivables TERT A ~ H® [ H b FE W R IE 108,017
Bank balances and cash R{TEB LS 13,529
Trade and bills payables FERBRR R RRE (99)
Other payables and accrued liabilities HMERRIERETBE (2,204)
Tax payable FES A8 (1,611)
Deferred tax liabilities BERIEEE (199)
Net identifiable assets acquired Frit BBl s R E EEFE 305,241
Less: non-controlling interests A SRR (30,524)
Less: gain on bargain purchase T R (E W W (86,155)
Net assets acquired Fr ik B8 & 2 5B 188,562

The fair value of the identifiable assets and liabilities
acquired is determined on a provisional basis and may
be adjusted upon completion of initial accounting year
which shall not exceed one year from the respective
acquisition date.

PR Z AT EERBEZ AR
BEDRBREEET YART
KRG EET FERTABE U186
FETFE AW R R T EE—
o
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19 ACQUISITIONS OF SUBSIDIARIES (Continued)

42

(@) Acquisition of 90% equity interest in 1t 3%

FHAIXREESEEER AT (Beijing West
Fund Management Co.,Ltd., “Beijing West")
(Continued)

The fair value of acquired trade receivables of Beijing
West Group at the date of acquisition amounted to
approximately HK$12,427,000 which approximates
to the gross contractual amounts. Based on the best
estimate at acquisition date, the contractual cash flows
are expected to be fully collected.

The Group recognises non-controlling interests in
an acquired entity either at fair value or at the non-
controlling interest’s proportionate share of the
acquired entity’s net identifiable assets. This decision
is made on an acquisition-by-acquisition basis. For the
non-controlling interests in Beijing West, the Group
elected to recognise the non-controlling interests at
its proportionate share of the acquired net identifiable
assets.

Net cash outflow on the acquisition:

19 WHEKIEB AR (@)
(a) WRLtAFAAEREESE

EERAB (TEAAIE] M
90% A% #E (&)

7 Al 3 5 B AT U BE R KPR B
WERASHZ AREBENAEE
12,427,00070 ' H 42 A& 492 K AE
HoRERWE Bz RERE
TBEARI A2 HREI G HRESRE -

AEEZE AR BEIIZIFES T
mEEPTREER AR EER
BERYEL P - HERPTUER B AR M JF IR
MR AR o ZOR BTIAR R AE B W BB
EAEEL o LR PR I A FRIE Il
RS AEEE B I
RELEE(S PP RE F] SR B EFE R
L ) e SR S 422 6 M A 2t o

WEEHES 2 REREFRE:

HK$'000

BT

Cash consideration RBENRE (188,562)
Less: cash and cash equivalent W T E 2B e Rk

balances acquired ReSEEE &R 13,529

Net cash outflow REmHEE (175,033)

Beijing West Group contributed revenues of
approximately HK$2,667,000 and net loss of
approximately HK$3,480,000 to the Group for the
period from 29 March 2019 to 30 June 2019.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

19 ACQUISITIONS OF SUBSIDIARIES (Continued)
(a) Acquisition of 90% equity interest in 3t 3%

(b)

REARIXREESEEHBR QT (Beijing West
Fund Management Co.,Ltd., “Beijing West")
(Continued)

Had the acquisition been completed on 1 January
2019, total Group revenue for the period would
have been approximately HK$299,846,000, and
profit for the period would have been approximately
HK$302,058,000. The pro forma information is for
illustrative purposes only and is not necessarily an
indication of revenue and results of operations of the
Group that actually would have been achieved had the
acquisition been completed on 1 January 2019, nor is it
intended to be a projection of future results.

Step acquisition of It R B FEISZEEER AT
(Beijing Shouzhong Car Parking Company
Limited, “Shouzhong Parking”) (“Step
Acquisition”)

On 30 December 2018, the Group entered into the
Capital Increase Agreement with Shougang Fund to
inject RMB76,000,000 (equivalent to approximately
HK$84,013,000) in cash as capital contribution
into Shouzhong Parking, a limited liability company
established in the PRC. Upon the date of completion
of the capital contribution (“Step Acquisition Date”),
the Group's aggregate indirect equity interest in
Shouzhong Parking was increased from approximately
48.125% to approximately 66.045% and accordingly,
the Group acquired control over Shouzhong Parking
and reclassified the interest in Shouzhong Parking from
interest in a joint venture to investment in a subsidiary.
The 48.125% equity interest in Shouzhong Parking
held by the Group before the capital increase was re-
measured at fair value and a fair value gain on step
acquisition amounted to approximately HK$4,802,000
was recognised at the Step Acquisition Date.

Goodwill arose in the acquisition because the cost of the
combination included a control premium. In addition,
the consideration paid for the combination effectively
includes amounts in relation to the benefits of revenue
growth, future market development and the assembled
workforce of Shouzhong Parking. These benefits are
not recognised separately from goodwill because they
do not meet the recognition criteria for identifiable
intangible assets.

RS T B E R

19 WHEKB QT (&)

(a)

(b)

BWRERAAREREESE
BEERQAFA ([RARMENH
90% IR € (@)

fisi W BE = I B 72019%F1 818 %
B BN EBEREEBBN BB
299,846,0007T ' BARR FHE 40 A5
#£302,058,0007T ° & & FHE 51
RS KU RWKRESED
R2019F 1 A1 H KB AEEHE
BEESZEE£EREEEE T
WIERRRERE ZTEA -

PHWBLTERFEEERE
BRAR ([HHEFED (T2
SWBEER])

MR2018%F 12308 AEFHEE
MEESF T IBE W UEE TP
B(—HRFRKZZERETA
7])E AR & AR #76,000,0007T
(8RN 4751%84,013,0007T) * R
FESERBE([2HREBE])
B AEEREPEES XM
ERAED R 4148.125%IE I & 49
66.045% At AEBEREHE
FEBEZEHE THEREPEE
ZHREEAN—EAE AR S
EFOBAEN—HHEBARZ®
B REBNIEERIEERES
B148.125% B I A AL EBEEH
A2 RS ZREARERS S
WEEBR ANBERRSIHBE
4,802,0007T

WEEHEELNEE  HHERA 6
P 7S B4E 12 Il #E O 1 o LS & BF
ZENREEREEETEREKS
BR -RRMEEREATERE
MBS RFEalEER
B HABER DTEREEL TS
AR B B EMERITE
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ERGE B E RN

19 ACQUISITIONS OF SUBSIDIARIES (Continued) 19 WHEKIEB AR (@)

(b) Step acquisition of It AEHFFESEEER AR (b) 2TRBILFEREEZER
(Beijing Shouzhong Car Parking Company BRAR ([EBHREE]) ([2
Limited, “Shouzhong Parking”) (“Step SWIBEER]) (#)
Acquisition”) (Continued)

The following table summarises the consideration paid TR X P WEEENE A
for the above Step Acquisition, the fair value of assets RE RoPWEBHMKEBEE
acquired and liabilities assumed at the Step Acquisition KA EEENAREBE.
Date.
Consideration transferred HERE
HK$'000
BT
Cash consideration RBENRE 88,845
Fair value of existing 48.125% equity interest NS (B35 R PTH548.125% AR 1 /Y
held by the Group NAEE 87,488
176,333
Assets acquired and liabilities recognised at the Step Mo B HAPT U R & 7 S T
Acquisition Date are as follows: ROBEWT:
HK$'000
BT
Property, plant and equipment Y B R&E 70
Other non-current assets Hib3Emeh & E 640,588
Prepayments, deposits and other receivables TERTRUIA - e RCE b e RIR 62,180
Bank balances and cash RITEBEIRE 49,053
Trade and bills payables ENEREEE (130)
Other payables and accrued liabilities HibENZIEREAEE (2,927)
Borrowings (RN (477,450)
Deferred tax liabilities RIEFIBEEE (11,364)
Net identifiable assets acquired Fr s B ol ik Bl & 2 VS 260,020
Less: non-controlling interests T FERE B R (88,290)
Add: Goodwill m: e 4,603
Net assets acquired ik ig & =5 E 176,333
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

19 ACQUISITIONS OF SUBSIDIARIES (Continued)
(b) Step acquisition of It HEHEEISZEEFR AT

(Beijing Shouzhong Car Parking Company
Limited, “Shouzhong Parking”) (“Step
Acquisition™) (Continued)

The fair value of assets and liabilities have been
determined on a provisional basis as the fair value
of identifiable assets and liabilities acquired may be
adjusted upon the completion of initial accounting
year which shall not exceed one year from the Step
Acquisition Date. The fair value is being valued by the
internal valuation team of the Group.

The Group recognises non-controlling interests in
an acquired entity either at fair value or at the non-
controlling interest’s proportionate share of the acquired
entity’s net identifiable assets. This decision is made
on an acquisition-by-acquisition basis. For the non-
controlling interests in Shouzhong Parking, the Group
elected to recognise the non-controlling interests at
its proportionate share of the acquired net identifiable
assets.

Net cash outflow on the Step Acquisition:

RS T B E R

19 WEBKMIB AR (@)
(b) PFWERILFAEHEESERE

BRAR ([EHFEED ([2
SWEEE] 80

BENBBEZARBEDZEER
EEE  SARME 2RI #E
ENMBEZAREERENTHS
AEEERBETHE MKES
SHEE B FYEE AR TG
B—F - RABERTEEZ A
HEEEGE-

AEBZAABESIRIFEHIEE
DEGTREER A BN EEF
BRI - HERR P U R B REH FF 1R
HIMERE B o ROR B THAR R 8 5 Y BB
BEAEFL - EPEEROIFEGIE
I s AREEBRIEESM
R A PTURB T 85I 8 B RE R
Eb B B 52 S 122 1 A4 A

DHERBEREEZRSREF
R

HK$'000

BT T

Cash consideration ReENE (88,845)
Less: cash and cash equivalent W PTE 2R e Rk

balances acquired Re&SEER AR 49,053

Net cash outflow e F5E (39,792)

Shouzhong Parking did not contribute any revenue but
contributed net profit of approximately HK$41,000 to
the Group for the period from 27 March 2019 to 30
June 2019.

HHREER201943H27H%E2019
F6A30H HIfE I 2 M) A & B 5 B
ER &35 EE TR R
#41,0007T °
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19

20

46

ACQUISITIONS OF SUBSIDIARIES (Continued)

(b) Step acquisition of It HEHFEISEEEFRAR
(Beijing Shouzhong Car Parking Company
Limited, “Shouzhong Parking”) (“Step
Acquisition™) (Continued)

Had the Step Acquisition been completed on 1
January 2019, total group revenue for the period
would have been approximately HK$297,522,000, and
profit for the period would have been approximately
HK$304,865,000. The pro forma information is for
illustrative purposes only and is not necessarily an
indication of revenue and results of operations of the
Group that actually would have been achieved had the
acquisition been completed on 1 January 2019, nor is it
intended to be a projection of future results.

DISPOSAL OF A SUBSIDIARY

On 21 November 2018, the Group entered into the sale and
purchase agreement with Shougang Holding, the controlling
holding company of the Company, to purchase one ordinary
share of Fair Union Holdings Limited (“Fair Union”), a
wholly-owned subsidiary of the Group, at a consideration of
approximately HK$205,997,000. Fair Union holds, directly
and indirectly, approximately 35.71% in aggregate of the
entire issued share capital of Shougang Concord Century
Holdings Ltd. (“Shougang Century”), an associate of the
Group at the date of disposal.

The transaction was completed on 9 April 2019, and the
Group retained no interest in Shougang Century. This
transaction has resulted in the recognition of a loss of
approximately HK$124,599,000 in profit or loss during the six
months ended 30 June 2019.

19 WREMHBQ T (@)

(b) 2HXWEBLREREESEE
BRAR (TEHEFEE]) (2
HSWHEE]) (&)

M2 B EEEMN2019F1 411
A BASEEEEBENRS
#£297,522,0007T  HARE FI# 40 A
75 #304,865,0007T ° 55 B RHE (R
SEAR®B RN BEERMREEE
ER2019%1 A1 BB A LR
ERIS 2 EEERCEER T
TEHERARRES 2 T8 -

20 HE—RNBEQF

MR2018F 118218 AEEEARRQ AL
BAREMERICEER S UEBE
ANEE 2 & {8 2 R]Fair Union Holdings
Limited ([Fair Union|) — R @A - £
{849 /5 7 #205,997,0007T ° Fair Union
BEELEERBEASERN LS BB
ERREREEEEERAR([BRE
) ZEEEITRAE H4L35.71% °

ZR 5K2019F4 A9H Tk - A % H
WERBEREENER ZXHEH
RE E2019F6A30H IE N @ B 218
AR RERET 1B 405 % 124,599,0007T °

HK$'000

ok b

Cash consideration received BEURENRE 205,997

Carrying amount of net asset disposed of It EEEFECREE (427,159)
Loss on disposal before reclassification of B0 ME N HEER 2

exchange reserve & EE (221,162)

Reclassification of exchange reserve B RRE N FE 96,563

Loss on disposal HEEIE (124,599)
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20 DISPOSAL OF A SUBSIDIARY (Continued)

21

22

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL INFORMATION

20

The carrying amounts of assets of Fair Union and its

subsidiaries as at the date of disposal were:

RS T B E R

HE— BB AR (@)

Fair Union R Ef B ARINHEREZE
EZREEEAS:

9 April 2019
20194
4798
HK$'000
BEETF T
Interest in an associate R—HEBERR) 427,123
Bank balances and cash RITEBNIE S 36
Net assets BEFE 427,159
Net cash inflow on the disposal: HEFEEAZHESRAFE:
HK$'000
BT T
Cash consideration received BEWReNRE 205,997
Less: cash and cash equivalent balances disposed of BoPTHEZR SR
REFEIERER (36)
Net cash inflow BEmAFEE 205,961
PLEDGE OF ASSETS 21 EREE

As at 30 June 2019, no assets or cross guarantee were

granted to the Group to secure other borrowing.

As at 31 December 2018, other borrowing is secured by i)
an investment property with aggregate net carrying value
of approximately HK$142,602,000 and ii) cross guarantee

granted by a subsidiary of the Group.

EVENTS OCCURRING AFTER THE REPORTING 22

PERIODS

On 7 August 2019, the Group completed the sale of the
First Commodity Contract with Newton Resources Ltd at a

consideration of HK$150,000,000.

MR2019%6 A308 ' i E R AL B K E
A& E A B E R A B E S FREER
#ﬁo

201812 A31H - HAb & R AR
EFE L 15142,602,0007T 2 R E W ¥
RiVAREE—HEB AR RENEE &
R o

BEMRSEE

R2019F8A7H  AEBE T A HIEE
BERARHEEE—MEREH RE
/375 #150,000,0007T °
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEWLE DT

COMPANY OVERVIEW

2019 is the second year that the Group focuses on the
management and operation of car parking assets and management
of private funds that are oriented towards urban redevelopment.
With the efforts of the Management Team, the profitability of the
Company's principal businesses has been enhanced significantly.
Profit attributable to shareholders for the period amounted to
HK$303 million, representing an increase of 38.7% compared to
the same period last year. Having the rapid growth of the number
of the car parking spaces managed by the Group, the revenue
scale from car parking business has been expanded rapidly. In the
first half of 2019, the scale of new fund management business has
exceeded RMB10 billion. Due to the rapid expansion in the scale of
the funds, the performance of the fund management business in
the first half of 2019 has an explosive growth.

NEIHE

19FEAEEBEEEEELEERER
BB MENATANLEESBTREBRN
FZF HEEBNBAT ARENEEER
B RE ) FAE IR T o A HARR 3R B 4G 0 BB
3.3 MAFREIE RIS 7% - EEAE
EREEEENBERRIER  FEEBRA
RIEDRIER - RS LY FE - NEEFIY
ECERBEECBERITARYE Ee51ER
BRLRBAEESEEEB X FTEES
ERBENXER-

PERFORMANCE REVIEW HEEMRE
For the six months
ended 30 June
B ZE6H30HLEAEA
2019 2018
HK$ Million HK$ Million
BEEETRT BEEHETT
Profit attributable to shareholders before #i{GEEE N T 2EE R 2
share of results of associates % 51 A 5 7 137 63
Share of results of associates BOBE N R 2 EE 166 155
Profit attributable to shareholders B R AR =R 303 218

48 Shougang Concord International Enterprises Company Limited Interim Report 2019




KEY PERFORMANCE INDICATORS

MANAGEMENT DISCUSSION AND ANALYSIS

FAREXBEER

EEEwWA DA

For the six months
ended 30 June

B ZE6H308 L ~EA
2019 2018
HK$ Million HK$ Million
BEBER BEEET
Revenue EHEHE 298 818
Gross profit margin EXiES 31.9% 6.3%
Profit attributable to shareholders 1% 5 R A S 7 303 218
Earnings per share (HK cent) FREF BL) 1.18 1.18
30 June 31 December
2019 2018
20194 20184
6H30H 128318
HK$ Million HK$ Million
BEBET BEEET
Total assets BEE 11,062 9,430
Net assets FEE 9,578 8,995
Bank balances and cash RITEBERE 3,910 3,034

£ EH =2019F6 A30H 1E /<1 A 2 iR R &
I3 ) A8 % 3.03(8 70 MEFRIERI AT
VRS2 181BTT c NEBIAREISRS Y E IR AE
EREN2 98B RAFREAT#63.6% °
MEMERREA HEAFRING6.3% L
BIARERM31.9% - AEBE 2 BRAF H1.18%8
i A FREBAATRAFN. 185 -

The Group's profit attributable to shareholders for the six months
ended 30 June 2019 was HK$303 million as compared to the
profit of HK$218 million for the same period last year. The Group
recorded a consolidated revenue of HK$298 million, representing a
decrease of 63.6% over the same period last year. While the gross
profit margin increased significantly from 6.3% for the same period
last year to 31.9% for the period. The earnings per share for the
period was HK1.18 cents while the earnings per share for the same
period last year was HK1.18 cents.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERE MRS

FINANCIAL REVIEW

Six months ended 30 June 2019 compared to the six months
ended 30 June 2018.

Revenue and Cost of Sales

Since 2018, the Group has shifted its business focus to
the management and operations of car parking assets and
management of private funds that are oriented towards urban
redevelopment and gradually reduced the volume of iron ore
trading business. In 2019, the Group further reduced the scale of
its iron ore trading business and transferred the iron ore offtake
agreements with Mount Gibson Iron Limited to Newton Resources
Limited at the consideration of HK$150 million on 31 May 2019.
Due to the contraction of iron ore business volume, the Group’s
consolidated revenue and cost of sales for the period decreased
significantly.

The Group recorded consolidated revenue of HK$298 million for
this period, representing a decrease of 63.6% when comparing to
HK$818 million for the same period last year. The Group recorded
cost of sales of HK$203 million for this period, representing a
decrease of 73.6% when comparing to HK$767 million for the
same period last year.

Gross profit for the period was HK$95 million while it was HK$52
million in the same period last year. The gross profit margin was
31.9% in this period while it was 6.3% in the same period last
year. The increase in gross profit margin was mainly attributable to
the fact that the structure of main business changed and there was
a higher proportion of private fund management business and car
parking assets management operation business for this period, and
the gross profit margin of both businesses was higher than that
of iron ore trading business, thus the Group's gross profit margin
increased significantly.

Finance costs

For the period under review, finance costs amounted to HK$8.72
million, while the finance costs of the same period last year
amounted to HK$2.81 million. The increase in finance costs was
primarily due to two reasons. Firstly, the increase in finance costs
was caused by the fact that the Group adopted HKFRS 16 Leases
during the period. Secondly, the increase in finance costs was
caused by combined bank loan deriving from the Group's capital
increase to acquire its joint venture, Shouzhong Car Parking.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERE WM

Share of results of associates BUEBMENT XL

For the period, we have shared a profit of HK$164 million from — RZANEAR] - AWK & HETRE(E T 841 6418
Shougang Resources and shared a profit of HK$5 million from  JTZ @RI RME REEH#E TEBSEETLE
Shougang Century, whereas for the same period last year, the &# MAFRHPAIS IR EHEREERE
share of profit from Shougang Resources and the share of loss  {E# (5 T B 63T 2 af R BBSHETT
of Shougang Century were HK$163 million and HK$8 million  Z&51&

respectively.

REVIEW OF OPERATIONS ¥ EIRE
Summary of net profit/(loss) contribution to the Group by &% &,/ ArIHAE@MEFRF, (BIE)&E
operation/entity: RAEEE -
For the six months
ended 30 June
EZE6H30RHIEAEA
2019 2018
Attributable
interest HK$ Million HK$ Million
Operation/Entity pak: N iR BEEHET BEEETT
1. Trading business 1.EZE% 100% 2) 40
2.Car parking asset operation 2. FEEELEETEER 100% (15) (9)
and management business
3. Urban renewal-oriented B mEHRAFEAHA  100%
private fund management AEESEHER
business 132 20
Sub-total NEE 115 51
4.Share of results of associates 4. B R B & N T 2 £4&
Shougang Resources EE Y 27.61% 164 163
Shougang Century BREE 35.71% 5 (8)
Others Hth (3) _
Sub-total NEE 166 155
5.Others 5.5
Fair value (loss)/gain on iron ore  E2Mt.Gibsoni i A 7% 1%
offtake agreements with Mt. WE 2 A EE
Gibson (F518) iz (4) 20
Disposal of the equity interest of R E & K E ERE
Shougang Century (125) -
Australian tax recoverable BN 5 B8 148 -
Corporate and others NElB & REM 3 (8)
Sub-total NEF 22 12
Profit attributable to BRERELER
shareholders 303 218
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MRS

Urban Renewal-oriented Private Fund Management
Business

In the first half of 2019, urban renewal-oriented private fund
management business witnessed an exponential growth, and the
scale of new fund management business was RMB13.9 billion. The
significant increase of fund management scale brought impressive
management fee income. In the first half of 2019, the business
segment recorded revenue of HK$84 million and net profit of
HK$132 million. The income contribution from newly-established
fund during the year will be further released in the second half of
the year.

On 30 June 2019, the Group has managed or been responsible
for investing into or operating 24 funds in total, with a total target
subscription scale of approximately RMB40.4 billion. The investors
of the currently managed funds include the National Council for
Social Security Fund (“NSSF"), Agricultural Bank of China, China
Merchants Bank, China Life Insurance and other large financial
institutions, and fund investment institutions from the provincial
and municipal governments such as Beijing, Chengdu, Hebei, Jilin,
Sichuan and Heilongjiang.

DHmEHRBTONLEESEER
%
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MANAGEMENT DISCUSSION AND ANALYSIS

The fund managed by the Group are subscribed by more
investors as the team manages the underlying assets of the
funds meticulously. Especially in the first half of 2019, the Group
successfully introduced the NSSF as the limited partner which paid
the largest single contribution, establishing the fund with scale of
RMB6 billion. The NSSF attached importance to the sustainability
and stability of the investment and adhered to the principle
of “long-term investment, value investment and responsible
investment”, which is exactly compatible with the Group’s urban
renewal business on income stability, risk level and investment
term, and social effect. Introducing the NSSF to the strategic
investment of the funds managed by the Group has symbolic
significance.

The Group adopts the real estate financial model of “funds + bases
+ industries” to participate in the development, management,
operation, and exit of industrial entities. Controlling the
shareholding or investing in the enterprises in the old industrial
zone will lead the concentration of high-end industries. As the fund
manager, the Group also usually serves as the general partner. As
per the industry practice of private fund, the general partner shall
invest in a minority stake of the funds under its management so
as to share its returns on investment and excess returns. As the
funds gradually benefits from the exits from the invested projects,
the Group expects to gain impressive investment return and excess
return. As of 30 June 2019, the Group held a basket of interest in
the minority stake of funds totaling HK$258 million.

With the steady growth in the number and size of funds under
management, the Group expects that in the foreseeable future,
the management fee income and return on investment from the
provision of private fund management services will achieve a
sustainable and rapid growth.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE MRS

Car Parking Assets Operation and Management
Business

The Group realizes product upgrade, management empowerment
and service value appreciation through the investment and
operation of car parking assets, providing better service for
customers and then gaining good asset return.

For the past half year, the Group adhered to the principle of
“investment in key cities, core locations and quality parking
spaces”. As for the layout of investment region, it continued
to focus on domestic first-tier and second-tier key cities; as
for product types, the Group focused on investing in large
transportation hubs, public facilities with high density, and auxiliary
parking assets of commercial property with large traffic.

FHEEREEEEY

AEBBBFEEENREMEE ERER
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group has formed its apparent leading advantages in the
transportation hub parking area. Apart from the parking building
in Beijing Daxing International Airport, the parking building
in Shanghai Honggiao Airport and the parking lot in Guiyang
Longdongbao International Airport, the Company also successfully
entered into agreements for the taxi parking lot in Beijing Daxing
International Airport in June this year, assuming all operating rights
of the parking facilities in Beijing Daxing International Airport. In
July, the Group won the bid for 15 years of operating rights of
No.1 parking lot, No.2 parking building, GTC parking building and
No.5 parking lot in Beijing Capital International Airport. The Group
successively obtained the operating rights of the abovementioned
airport parking business, signifying that the Company had secured
market recognition in the airport parking building operation area
and synergy and scale effect began to emerge.

As of May 2019, the Group successfully won the bid for the
franchise project of public parking lot of Qinhuai District in Nanjing.
This project is another city-level parking project following the bid
of parking business in Tangshan by the Group in 2018. This bid will
give full play to the Group's scale and technical advantages in the
parking field, providing a complete parking business solution for
the region.

Furthermore, the Group has signed contracts about the dozens
of projects with large and medium-sized cities such as Beijing,
Shanghai and Chongging, which greatly expanded the project
layout, increased the project inventory and obtained the parking
spaces of a total number exceeding 50,000. Because part of
projects under construction were included, the income scale
was unable to be released completely in the first half of the
year. Despite that, the segment business recorded a turnover of
approximately HK$69 million in the first half of 2019, representing
an increase of 123.7% as compared to the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWL RS

Apart from continuing to increase investment in car parking
assets, the Group is also dedicated to comprehensively improving
car parking service quality, launches five stars service system, and
continues to allocate more resources on car parking technology.
The Group has successively invested in the R&D of innovative
products such as Al technology and virtual service. Through big
data analysis, the parking will be extended towards the direction
of innovative business, breaking the traditional parking mode
and achieving “smart platform + boundaryless retail + media
perception + credit life”, implanting adaptive non-parking products
into the parking space to enhance the value of parking assets,
and upgrading the customer experience. Meanwhile, the planning
topic centering on improving city-level transportation will also be
completely launched in the key cities, so as to empower urban
function evolution and create better urban life for customers.

Trading Business

The trading business of the Group mainly involves the trading of
iron ore imported by the PRC.

Based on the arrangement of business development strategy, the
Group further reduced the trading business scale of iron ore in
2019. In the aspect of trading business, approximately 220,000
tons of iron ore have been sold during the six months ended 30
June 2019, a decrease of 84% over the same period last year.
The Group recorded a turnover of HK$137 million, a year on year
decrease of 81%. The loss of this segment was HK$1.51 million
during the period, compared with a net profit of HK$39.73 million
in the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

PERFORMANCE OF ASSOCIATES

Shougang Resources

Exploration and sale of coking coal

Shougang Resources is a 27.61% owned associate of the Group
listed in Hong Kong and is a major hard coking coal producer in
China. Shougang Resources currently operates three premium
coal mines in Shanxi province, the PRC, namely Xingwu coal
mine, Zhaiyadi coal mine and lJinjiazhuang coal mine. Shougang
Resources sold approximately 31,000 tons of raw coal and
1,341,000 tons of clean coal in the current period, with a
consolidated revenue of HK$1.96 billion, a decrease of 0.9%
compared with the same period last year. The raw coal price per
ton was RMB955 (inclusive of value added tax “VAT"), while the
average price of clean coal was RMB1,424, up by 30% and 4%
respectively over the same period last year. Benefiting from the still
high coal price, the profit attributable to shareholders of Shougang
Resources for the current period was HK$640 million, compared
with a profit of HK$638 million for the same period last year. The
profit of the Group’s share of Shougang Resources in the current
period was HK$164 million, which reflects the stable development
of Shougang Resources business when compared with last year's
share of profit of HK$163 million.

The strong financial position of Shougang Resources with nearly
zero gearing ratio and bank balances of HK$4.6 billion enables it to
improve its value when appropriate investment opportunities arise.

Customers are confident of the high-quality products of Shougang
Resources which are reputed as panda coal.

Shougang Century

Manufacture of steel cord for radial tyres and sawing wires;
processing and trading of copper and brass products
Shougang Century is a 35.71% owned associate of the Group
listed in Hong Kong whose businesses are manufacturing of steel
cords for radial tyres and saving wires and processing and trading
of copper and brass products in Shandong province and Zhejiang
province, the PRC. The Group's share of profit was HK$5 million in
current period, comparing to the share of loss of HK$8 million in
same period last year.

Based on the consideration of strategic concentration, the
Company entered into a sale and purchase agreement with
Shougang Holding on 21 November 2018. The Company
conditionally agreed to sell and Shougang Holding has
conditionally agreed to purchase the 35.71% equity interest in
Shougang Century, and the disposal was officially completed on
9 April 2019. Due to the equity proposal, the Group recognised a
loss for the current period of approximately HK$125 million.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERE MRS

LIQUIDITY, FINANCIAL RESOURCES AND
FINANCING ACTIVITIES

The Group aims to diversify its funding sources through utilisation
of both banking and capital markets. To the extent possible,
financing is arranged to match business characteristics and cash
flows.

1.

58

Bank balances and cash and loans

The bank balances and cash, loans and gearing ratio of the
Group as at 30 June 2019 as compared to 31 December
2018 are summarised below:

RBES UBERRRMEEH

AEBBNEBRITREATSIBREEER
BIE WAL R ERAXBEH MRS

s B2 =E
m=ET/we

1. BITHEH% REREXK

REEM2019F6A308 » ¥ 20184
NAMNBMBITEHRERE BERKE
AEERRYOT

As at As at

30 June 31 December

2019 2018

A2019F 20184

6H30H 12A31H

HK$ Million HK$ Million

BEEERT BEEHET

Bank balances and cash RITEBR RS 3,910 3,034

Bank loan IRITER 465 -
Loans from an associate KE—BEARIZE

— Financial lease loan —RMEHEER - 103

Sum of loan BBz 465 103

Shareholders’ interests IR = 9,578 8,966

Debit equity ratio* BEER E 5% 1%

* Debit equity ratio = Total interest bearing liabilities/Total equity

Price, Currency and Interest Rate Risk

The Company formulates financial risk policies under the
directives of the Board, managing financial risk, foreign
currency risk, interest risk and trading counterparties’ credit
risk. Derivative financial instruments are mainly used to
hedge the business operation risks. We also target to ensure
that adequate financial resources are available for business
growth.

The Group conducts its businesses mainly in Hong Kong and
the Mainland China, it is subject to the foreign exchange
fluctuation risks of HK dollars, US dollars and Renminbi.
To minimise currency exposure, foreign currency assets are
usually financed in the same currency as the asset or cash
flow from it through borrowings. For the six months ended
30 June 2019, approximately 46% of the Group's revenue
was denominated in US dollars and 54% in RMB.

* BEARLER =FEAERR B
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MANAGEMENT DISCUSSION AND ANALYSIS

Financing Activities

As at 30 June 2019, the Group’s balance of term loan
financing from bank was HK$465 million, which was the
combined loan balance for the purpose of capital contribution
for merging and acquiring its joint venture, Shouzhong Car
Parking. The balance was the bank loan conducted by the
Company for investing in the 20 years of operation rights of
the parking building of the new airport in Beijing.

Use of proceeds from subscription of new shares

On 16 November 2017, the Company completed an open
offer of 8,957,896,227 shares (“Open Offer”) with the
net proceeds of approximately HK$2,004 million, of which,
(i) approximately HK$440 million was used to pay for the
consideration and related expenses of the acquisition of
Jingji Capital and Shouzhong Investment; (ii) approximately
HK$250 million was used to pay for the capital increase of
Jingji Capital and Shouzhong Investment; (iii) approximately
HK$270 million was used to repay the bank loans of the
Group; (iv) approximately HK$490 million was used to
support the existing operation of trading business, of which
approximately $200 million was used to repay the trading
loans; (v) approximately HK$410 million was used to expand
the car parking and fund management businesses and to
supplement general working capital; and (vi) approximately
HK$144 million was used to contribute to the investment in
New Shougang High-end Industry Comprehensive Service
Park (“Shougang Park”) in May 2019. The proceeds from
Open Offer have been fully utilized based on their proposed
use as set out in the prospectus of the Company dated 25
October 2017.

On 19 September 2018, the Company completed the
subscription of a total of 4,903,741,731 new shares by Jingxi
Holdings Limited, a wholly-owned subsidiary of Shougang
Fund, Rocket Porade Limited, a wholly-owned subsidiary of
NWS Holdings Limited and ORIX Asia Capital Limited, with
net proceeds of approximately HK$1,219 million (the “2018
Subscription”). Out of the net proceeds, (i) approximately
HK$100 million was used to set up a fund to invest in the
Shougang Park; (i) approximately HK$90 million was for
the acquisition and capital increase of Shouzhong Parking
to increase our competitiveness in airport parking building
business; (iii) approximately HK$140 million used to repay the
Group's bank loans; and (iv) approximately HK$680 million
used for the capital increase of Shouzhong Investment and
replenish general working capital in order to accelerate the
expansion of car parking assets operation and management
business. The proceeds from the 2018 Subscription has been
substantially utilized in 2019 according to the proposed usage
as set out in the circular of the Company dated 27 August
2018. The remaining sum of HK$210 million will be used to
pay for the equity interest of BeijingWest and contribute the
shared fund amount of the Shougang Park in 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS
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On 9 April 2019, the Company completed the subscription
of a total of 3,384,043,134 new shares subscribed by
Soteria Financial Investment Company Limited, Red Avenue
Investment Group Limited and Matrix Partners China V Hong
Kong Limited’s designated persons with the net proceeds of
approximately HK$850 million (the “2019 Subscription”).
The Company intends to fully utilise the net proceeds for
general working capital, further expanding the Group’s
businesses in management and operation of car parking
assets and urban renewal-oriented private fund management,
as well as for funding other potential investments by the
Group in the future by 2022. As at 30 June 2019, the
Company has not utilised any of the proceeds from the 2019
Subscription and intends to apply such proceeds as disclosed
in the announcement of the Company dated 19 March 2019.

MATERIAL ACQUISITIONS & DISPOSALS

There was no material acquisitions and disposals by the Group
during the period, except the disposal of Shougang Century
mentioned above.

CAPITAL STRUCTURE

The Company issued 3,384,043,134 new shares during this period.

The issued share capital of the Company was HK$9,676,168,451
(represented by 27,428,933,903 ordinary shares in issue).

EMPLOYEES AND REMUNERATION POLICIES

The Group has a total of 466 employees as at 30 June 2019.

The remuneration policies of the Group are to ensure fairness
and competitiveness of total remuneration in order to motivate
and retain current employees as well as to attract potential ones.
Remuneration packages are carefully structured to take into
account local practices under various geographical locations in
which the Group operates.

The remuneration packages of employees in Hong Kong include
salary, discretionary bonuses, medical subsidies and hospitalisation
scheme. All of the subsidiaries of the Group in Hong Kong provide
pension schemes to the Hong Kong employees as part of their staff
benefits.
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MANAGEMENT DISCUSSION AND ANALYSIS
EERE WM T

PROSPECTS RE

In 2019, the Group will further focus on the car parking assets 20194 ' £ E i — H BENEHEELK L
operation and management and urban renewal-oriented fund ERBEUMTMEF AT ANESEEER-
management business.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEWL RS

The car parking industry in the PRC currently has problems
including low management efficiency, excessive market dispersion,
and lack of leading enterprise in the industry, which represented a
huge space for integration and market expansion. As the first and
the only listed company in China that focuses on the investment
and operation of car parking facilities, the Group is committed
to becoming a pioneer and promoter of the car parking industry.
The Group will not only focus on the domestic market, but also
the overseas market. It is expected that the Group will achieve
extremely fast development in respect of car parking operation in
the future.

While creating long-term and stable profits for the Company,
the private fund management business also contributed to the
growth of the Company’s urban renewal and car parking business.
A unique development model of “funds + bases + industries”
was formed, providing a solid foundation for the Group’s robust
growth in the future. In addition, in view of the strong fund-
raising capability and tremendous investors base (international
large-scale financial institutions and provincial and municipal
government investment fund of the Company), it is expected that
the management service income from future private equity fund
business and net profit contribution from investment exit will
continue to rise as the fund size increases.

In order to support the business transformation, the Group
has successively introduced new strategic shareholders, namely
Beijing Shougang Fund Co., Ltd., China International Marine
Containers (Group) Co., Ltd., NWS Holdings Limited, ORIX
Corporation, Soteria Financial Investment Company Limited, Red
Avenue Investment Group Limited and Matrix Partners China V
Hong Kong Limited, which form synergy with the business of the
Group. Through diversified structure of shareholders, the Group
seeks longer-term and broader development for the new principal
businesses in the future.

The introduction of strategic shareholders will greatly help the
Company's business development, improvement of governance,
and optimisation of risk management. The Group will be more
proactive in seeking projects to expand the existing businesses,
with the aim of supporting the rapid development of the Group.
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INTERIM DIVIDEND

The Board has declared an interim dividend in the total amount of
HK$200 million, which would amount to HK0.73 cent per share,
for the six months ended 30 June 2019 (2018: nil), payable to
shareholders whose names appear on the register of members
of the Company at the close of business on Wednesday, 18
September 2019. In order to qualify for the interim dividend, all
transfer forms accompanied by the relevant share certificates must
be lodged with the Company’s share registrar, Tricor Tengis Limited
at Level 54, Hopewell Centre, 183 Queen’s Road East, Hong Kong,
not later than 4:30 p.m. on Wednesday, 18 September 2019 for
registration. The interim dividend is expected to be paid on or
about Friday, 25 October 2019.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities (whether
on The Stock Exchange of Hong Kong Limited (the "“Stock
Exchange”) or otherwise) during the period under review.

SHARES ISSUED

On 19 March 2019, the Company entered into a subscription
agreement with each of the subscribers, Soteria Financial
Investment Company Limited, Red Avenue Investment Group
Limited and Matrix Partners China V Hong Kong Limited,
respectively (the "“Subscription Agreements”), for purpose of
broadening the shareholders base, enhancing the profile of the
Company and increasing the trading liquidity of the shares of the
Company. Pursuant to the Subscription Agreements, the Company
has conditionally agreed to allot and issue, and the subscribers
have conditionally agreed to subscribe a total of 3,384,043,134
ordinary shares of the Company (the “Subscription Shares”)
at a subscription price of HK$0.25 per Subscription Share in an
aggregate amount of HK$846,010,783.50.
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OTHER INFORMATION
Hitb & %

The subscription price of HK$0.25 per Subscription Share
represented a premium of approximately 8.23% over the
closing price of HK$0.231 per ordinary share of the Company as
quoted on the Stock Exchange on the date of entering into the
Subscription Agreements. The Subscription Shares were allotted
and issued on 9 April 2019 under the general mandate granted by
the shareholders of the Company to the Directors at the annual
general meeting of the Company held on 18 May 2018.

Details of the total funds raised from the issue of the Subscription
Shares and the use of proceeds are set out under the paragraph
headed “Financing Activities” in the “MANAGEMENT DISCUSSION
AND ANALYSIS” of this interim report.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2019, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")) as recorded in the register required
to be kept by the Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors
of Listed Issuers (the “Model Code”) as set out in Appendix 10 of
the Rules Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”), were as follows:
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Long positions in the shares and underlying shares
of the Company

OTHER INFORMATION
Hitb & #

RAEXTARDRAEBERD 2R

% of the
total number of
shares of
the Company
Capacity in which interests Number of in issue as at
Name of Director were held shares held 30.06.2019
R NN
7201956 H30H
2RITRG
BEEnE BERERZHH FrERBEE BYEIHE
Liang Hengyi Beneficial owner 3,880,000 0.0141
PAES EmEAA
Liu Jingwei Beneficial owner 1,380,000 0.0050
BI5E ExnEAA
Interest of controlled 300,000 0.0011
corporation (Note)
Ry EE 2w ()
Wang Xin Beneficial owner 200,000 0.0007
t& ExnEAA
Interest of spouse 1,000,000 0.0036
B B
Note: These shares were held by Sunshine Express International Consulting — Bist: ZEWRD B 2ISE L E100%15 6 K5 ¢ iER

Company Limited, which was 100% controlled by Mr. Liu Jingwei.

Save as disclosed above, as at 30 June 2019, none of the Directors
or chief executive of the Company or their respective associates
had registered any interests or short positions in the shares,
underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

Other than those disclosed in this section and the section headed
"SHARE OPTION SCHEME", no right to subscribe for equity or debt
securities of the Company has been granted by the Company to,
nor have any such rights been exercised by, any Directors or chief
executives of the Company (including their spouses or children
under 18 years of age) during the six months ended 30 June 2019.
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OTHER INFORMATION

Hib gy
INTERESTS AND SHORT POSITIONS OF BERSFRHERIETERRES

SUBSTANTIAL SHAREHOLDERS UNDER THE SFO R#%#&

So far as is known to the Directors and chief executive of the FZEERARAIZESITEA BT 72019
Company, as at 30 June 2019, the following persons (other thana  F6H308 T AL (BREEFXK ARG RS
Director or chief executive of the Company) had or deemed to have 1T A B4MN) AR BRI S BB D R S
interests or short positions in the shares or underlying shares of — S#WIEAHA  CHEARTIREDZS MG E
the Company as recorded in the register required to be kept by the  f§I5533615 48 E /B #7172 Z ol b st ek 2 Ess
Company pursuant to Section 336 of the SFO: KB

Long positions in the shares/underlying shares of RAEATRG EERDZFE
the Company

% of the
total number of
Number of shares of
shares/ the Company
Capacity in which underlying in issue as at
Name of shareholder interests were held shares 30.06.2019 Note(s)
HARAE
20195
6A30H
37 ERITRG
BRRERB REREZSH HERGEAE HYzEL M aE
Shougang Group Co., Ltd. Interests of controlled corporations 12,633,903,865 46.06 1
("Shougang Group”) TR
BHERERAA
([EW%E])
HOPU Investments Co. lll Ltd Interests of controlled corporations 2,715,464,456 9.90 2
REEE
HOPU USD Master Fund IlI, L.P. Interests of controlled corporations 2,715,464,456 9.90 2
REAE 2 s
Cheng Yu Tung Family Interests of controlled corporations 2,677,425,528 9.76 3
(Holdings Ily Limited XEEE
Cheng Yu Tung Family Interests of controlled corporations 2,677,425,528 9.76 3
(Holdings) Limited S EE 2
Rocket Parade Limited Beneficial owner 2,677,425,528 9.76 3
EnEAA
ORIX Corporation Interests of controlled corporation 1,503,741,731 5.48 4
MOt ER REAE . s
ORIX Asia Capital Limited Beneficial owner 1,503,741,731 5.48 4

BAOLTHMNEREGR QA BaBEBA
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Notes:

1. Shougang Group is interested in all the shares held by its direct and
indirect subsidiaries, namely, Shougang Holding (Hong Kong) Limited
(holding 360,601,160 shares), China Gate Investments Limited
(holding 2,757,829,774 shares), Grand Invest International Limited
(holding 768,340,765 shares), Wide Success Holdings Limited (holding
4,106,748,921 shares), Prime Success Investments Limited (holding
48,574,000 shares), Lyre Terrace Management Limited (holding 230,000
shares) and Jingxi Holdings Limited (holding 4,591,579,245 shares).

2. HOPU Investments Co. Il Ltd (“"HOPU Investments”) is interested in
2,715,464,456 shares held by its indirect wholly-owned subsidiary, Soteria
Financial Investment Company Limited (“Soteria Financial Investment”).
Soteria Financial Investment is wholly-owned by Soteria Financial Holding
Company Limited, which in turn is wholly-owned by HOPU USD Master
Fund Ill, L.P, a direct wholly-owned subsidiary of HOPU Investments.

3. Rocket Parade Limited is wholly-owned by NWS FM Limited which
is a wholly-owned subsidiary of NWS FM Holdings Limited. NWS FM
Holdings Limited is wholly-owned by NWS Service Management Limited
(incorporated in the British Virgin islands) which is a wholly-owned
subsidiary of NWS Service Management Limited (incorporated in the
Cayman Islands) (“NWS Service”). NWS Service is wholly-owned by
NWS Holdings Limited which was held as to 60.86% by New World
Development Company Limited, which in turn was held as to 44.37% by
Chow Tai Fook Enterprises Limited (“Chow Tai Fook Enterprises”) as
at 30 June 2019. Chow Tai Fook Enterprises is wholly-owned by Chow
Tai Fook (Holding) Limited, which was held as to 81.03% by Chow Tai
Fook Capital Limited, which in turn was held as to 48.98% and 46.65%
by Cheng Yu Tung Family (Holdings) Limited and Cheng Yu Tung Family
(Holdings II) Limited respectively as at 30 June 2019.

4. ORIX Corporation is interested in all the shares held by its wholly-owned
subsidiary, ORIX Asia Capital Limited.

Save as disclosed above, as at 30 June 2019, the Company had
not been notified by any person (other than a Director or chief
executive of the Company), who had any interest or short position
in the shares or underlying shares of the Company that as recorded
in the register required to be kept by the Company pursuant to
Section 336 of the SFO.
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Hitb & %

SHARE OPTION SCHEME

At the annual general meeting held on 25 May 2012, the
Company adopted a share option scheme (the “Scheme”) for the
purpose of providing incentives or rewards to selected participants
for their contribution or potential contribution to the Company
and/or any of its subsidiaries and/or any entity in which any
member of the Group holds any equity interest. Since the adoption
of the Scheme, no options have been granted, exercised, lapsed,
cancelled or outstanding thereunder as at 30 June 2019.

REVIEW OF INTERIM FINANCIAL INFORMATION

The Audit Committee has reviewed the unaudited interim results
of the Group for the six months ended 30 June 2019. In addition,
the Auditor, PricewaterhouseCoopers, has reviewed the unaudited
interim financial information of the Group for the period in
accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong
Institute of Certified Public Accountants. The Auditor’s report on
review of interim financial information is set out on pages 4 and 5
of this interim report.

COMPLIANCE WITH CORPORATE GOVERNANCE
CODE

The Company has complied with the code provisions of the
Corporate Governance Code as set out in Appendix 14 of the
Listing Rules during the six months ended 30 June 2019.

COMPLIANCE WITH MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as a code of conduct
of the Company for Directors’ securities transactions. Having made
specific enquiry of all Directors, the Directors have complied with
the required standard set out in such code regarding their securities
transactions throughout the six months ended 30 June 2019.

APPRECIATION

On behalf of the Board, | would like to extend our sincere thanks
to our customers, suppliers and shareholders for their continuous
support to the Group. | would also extend my gratitude and
appreciation to all management and staff for their hard work and
dedication throughout the period.

By Order of the Board
Zhao Tianyang
Chairman

Hong Kong, 23 August 2019
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